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Annual Statement for the year 20120 the IMl@dical Mutual Insurance Company of Maine

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D)....oovvverevirrirciirisecsiesiseesisesee st ssseseessessssesssessssessessssnens | sesnesssesens 192,405,332 | ..covuerierierieeniseeiees [ e 192,405,332 |.....ccoonee. 192,679,476
2. Stocks (Schedule D):
2.0 PrEferTed SIOCKS..........urveeerireiiccieseeciessieseiessi s esssssessssssssseses. | srseesssnsssensssesssensssesssns | sevssessssesssenssessssesesiens | eessess s (O
2.2 COMMON STOCKS. .....ceuureraeresrisnesisiseesiesesse s ssesssessssessessssssiessssenins | cesseesenesesnns 30,737,146 | ..o [ e 30,737,146 |...ccovvvvrnnee 26,382,636
3. Mortgage loans on real estate (Schedule B):
B FIISEIENS ettt ssenns | sbeesesseseenssessesnstessennntens | stetnenetnnssnensenntenennntens | srretesteee e nntenes (0 R
3.2 Other than firStIENS...........cviiiiiirrrrnsissiniis | e | s sssssssssnses | seriesies e (U RN
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES). ... veveeereeseeseeseeseeeesesseesse bbbt see st b e st bbbt essanbssbas | sebebsessessestsssessessessastans | essessessessesssstsssessestassns | senebsesessesssseessnssnssnes (O
42
43
5. Cash($
Schedule E-Part 2) and short-term investments ($
6. Contract loans (including $
7. Derivatives (SChEAUIE DB).......c..ciuriiiiireireieeineiseieiesissiseisessessssssbss e ssssisesssssesss | ressesssssnssssenessessesssssesss | siessnsssesessnssnssnessessessanes | sesssesessessnssnsssnssessasens [0
8.  Other invested assets (Schedule BA)..........cocvrrninrnernecneneenesnesneeseesesees
9. Receivables fOr SECUMHIES. ...
10.  Securities lending reinvested collateral assets (Schedule DL)
11, Aggregate write-ins for invested aSSets..........courrirnerereeeeeses
12.  Subtotals, cash and invested assets (LINES 110 11)......ccvverernrrrneierereseeiessnennins
13. Title plants less §.......... 0 charged off (for Title INSUIErS ONIY)........c.eererrereereireineireiiees [ et [ eeensieeeesseesesessees | seeeeesisssssene e (0
14, Investment income due and aCCIUEM...........ccevevivrievciiecee e | crensessessniena 1,875,652 | oo [ e 1,875,652 |..coovvvvrernn 1,969,646
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............. | ccvercerereneen. 144,071 | oo e 144,071 | v 3,676
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........cccceeeee [ errririerennn 14,866,609 [ oo [ e, 14,866,609 | e 15,221,832
15.3  Accrued retroSPeCtive PrEMIUMS..........cuuieeureurrereeeeseesrineeseeesseessesessessssssssseeses | ststeessessessssssessssessassnees | sesesssssnsssessesssssssssessessaes | sesssessessessnsssenessessnsens (O
16. Reinsurance:
16.1  Amounts recoverable from FEINSUIETS...........ovueueverrerierenerieeeseeriessseesiereses | seeeeissessneesenns 197,854 | ..o s 197,854 |....ccovvvene. 1,520,057
16.2 Funds held by or deposited with reinsured COMPANIES..........covuuiereerrireineineieins [ crrireieieieeesseinees | e sieesesies | reeneresess e (0 R
16.3  Other amounts receivable under reinSUranCe CONTACES............ocueerierinerneies [ erreinrrinreinreenenierieees | ceeereesiesieseseeseesiees | s (O SRR
17. Amounts receivable relating to UNINSUrEd PIANS...........cvrirrreiriineiesienieennes | rerneisseissnsssssssessenees | rreeeeenssnssssssssssssssssnnss | soeesessssesessssesessssssnens (0 R
18.1 Current federal and foreign income tax recoverable and interest thereon. ..o [ o v | e (0
18.2 Net deferred taX @SSEL.........cccveiiiiieieicieie et nbenas | cressessesissenas 3,257,207 | oo | e 3,257,207 .o 2,799,692
19, Guaranty funds receivable Or ON AEPOSIE..........cverrrerreeierierisrieieissiesesssesesssssesesens | sressssssessessssssssessessessnnss | srsessesssssesessesssssesessens | sossssssessessasssssessessenens O
20. Electronic data processing equipment and SOftWare...........cocueeeeeeneeneineenenerneensenens | vereseeneieeeees 541,683 [..ocvivieierne, 362,717 | .o, 178,966 |..covvvvverreinns 384,169
21. Furniture and equipment, including health care delivery assets ($.......... (1) FOOPORPTRUTUION IOORTORORRO 326,027 | ..cveerererirerinas 326,027 | ..o (U RN
22. Net adjustment in assets and liabilities due to foreign exchange rates............c.cc.cevunee.
23. Receivables from parent, subsidiaries and affiliates............ccccovvereriveneieniieiisenns
24. Health care (§.......... 0) and other amOUNtS TECEIVADIE. ...........c..vuuiuiiiiiciisienieins | cevreniesiessesiesiesienies | erreirsississsesissssesienes | sersesiesiesisesiessesiens [0
25.  Aggregate write-ins for other than invested @SSetS.........cvrrrvrirninrnreiesssssiseiens | cererssessessnnes 747,729 .o, 202,752 [ .o, 544,977 [ 440,164
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell ACCOUNLS (LINES 1210 25).....couvevueereeereereeeseresssessssessessssesssssssssessssessssesssssssnees | weseesseeens 258,297,895 | ...ovveorrerrenn. 891,496 |...ccooveenn. 257,406,399 | ..cocovvvrnnee 246,492,832
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........cc. | couvreereinrineineiinienneines [ e [ (0 RN
28. TOTALS (LINES 26 @NA 27)......ouuvermrircrierireeriesesseriseesssesissesssesssssesssessssesssssssssssssns | sevssseessnens 258,297,895 | ....ocovvvrirrenne 891,496 |....ccoeevnn. 257,406,399 | ....ccccounnee 246,492,832
DETAILS OF WRITE-INS
OO OO OSSR OTPPUPTOIS DRSPS SSOTRTSTPRSTRT DRSSP L
TA02. et s ettt n e netens | netessessetesnessennnensessennnte | estesseenstennesntennesnetnnanne | sreenetentes et snaennens (0 R
T03, ettt nntens | netessesetennessennnentessennnte | estessesnstensenntensennetennante | sreeetentee ettt ennens (0 R
1198, Summary of remaining write-ins for Line 11 from overflow page........ccccovevinvnrreinnns [ronrnrrnirnrnsnnrninnennnd0 [0 | s [0 0

1199, Totals (Lines 1101 thru 1103 plus 1198) (Line 11 above)....

2501, OTHER RECEIVABLES
2802, e
2803, .o
2598, Summary of remaining write-ins for Line 25 from overflow page
2599. Totals (Lines 2501 thru 2503 plus 2598) (Line 25 above)

747,729

...202,752
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LIABILITIES, SURPLUS AND OTHER FUNDS

Curre;t Year Prior2 Year
1. LosSes (Part 2A, LiNg 35, COIUMN 8).......cuurumiricermerireeisesiesssessesssesssesss sttt eantsensssenteses | seesssssssnessssens 62,900,883 | ...coorvrrrneene 66,095,911
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, COIUMN 6)..........cocrieriereerriineinrinninines [ e | s ssessssessseesenes
3. Loss adjustment expenses (Part 2A, Ling 35, COIUMN 9)........c.iuiiiiiiniiniineireieeseieiseess sttt ssesssessssessasssssssssesss | sssessssssssessnses 35,703,456 | ...cccoevvevernnne. 32,874,947
4. Commissions payable, contingent commissions and other SImilar ChANgES.............c.ovumiieeieriimiinrnnissiseeerisensessessees | oeseeeeesssseeseenens 29,689 | ..ovivrercii 33,856
5. Other expenses (excluding taxes, ICENSES ANA FEES).........c.vrimiriirierierierircrie ittt ettt ententenine | etesesesessseseseseseses 501,870 | .oocvorreircinne 695,605
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES).........c.cvuiumrierireriniriiirirerierseessese e esstenens | eeeseeesesesseeseeses 126,870 | coeoveeeeerreireenns 167,773
7.1 Current federal and foreign income taxes (including $.....714,426 on realized capital gains (I0SSES))........rverrrreerrmreeermrrressmmessnns | commesssrsrsessneens 1,948,257 | oo 4,687,602
7.2 Net dEfErmed taX HADIIIY........coveveererrireieisserissie ettt s st es b st s sanes | entssssnssassnssnssnssessanssnssesses | enssessessensansnssnstensansnssessa
8. Borrowed money §.......... 0 and interest thereon §......... S SO ST
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$.....5,209,832 and including warranty reserves of §.......... 0 and accrued accident and health experience rating refunds
including §.......... 0 for medical loss ratio rebate per the Public Health SErvice ACt)...........covueuerveieierieiisiseicssieeeesesissiens | eveesssssesesis 21,259,616 | ..ocovvvrrernnns 21,580,691
10, AQVANCE PrEMIUM......cvuiveieiiriiesieietessese s sses st sse bt es et es s s s s £ s s b s ee s b s bR s s bbbt s b s s bt n s st s et s sesnnnse | bnsensessessnsensesntan 195,554 | oo 223,868
11.  Dividends declared and unpaid:
11T SHOCKNOIARTS.......eoee bbb | shbin et | Heenbe et
11,2 PONCYNOIAETS. .....ceooeoveersiet itttk | eebtenss et 202,101 | e 77,999
12.  Ceded reinsurance premiums payable (net of Ceding COMMISSIONS).........veuruurrrrerurerrirneereereiseeseeereseeesseseseese s sssse s essessssssesss | sesssssssesssessesens 4,664,017 | oo 4,700,383
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COlUMN 19)........cciiiriiiieineniecineieiseesesiesiseis | seeseeesssssssessessssssesssesessess | sebssesssesssssnessessssessssssessnss
14. Amounts withheld or retained by company for CCOUNt Of OETS...........ccuuiuuiiiiiii st sienine | corerieniesieninens 1,835,865 | ..ooovvvereiriins 1,815,707
15. Remittances and items NOT AlIOCALEA. .......c..cvuiiiiiirircrcreere sttt | reesness s ness e nesinenine | ceseesess et ees
16.  Provision for reinsurance (including §........... 0 certified) (SChEAUIE F, PArt 8)..........c.viuiiiiriiircirieieicsiesinesinesisessessessesienes | seseesiesssesssssssessesssssssssines | sesssesssssssesssesssesssesssnsssesses
17.  Net adjustments in assets and liabilities due to foreign EXChaNGe FALES...........c.iririiiicricr st eenienns | s nessenine | cesneesessness s
18, Drafts OUISTANAING. .....ceuecerecercesciseieceee ettt etssns | eebesi st senine | cebees e s
19.  Payable to parent, SUDSIdIANEs aNd @fflIAtES..........c.everrriririsisrieisierss ettt ettt ssenes | snsssssessessantsns s st enssnsnstens | ersessestes ettt esrens
20, DIIVALIVES.......ooveuieeiieiiii b | sebis s | e
21, PaYDIE fOF SECUMLIES.......vvvurevreiseiicieieiesiesiss ettt sttt b et st s s ss st s snsss | sressnssnssessestenssnssessensantnsns | srbessessssssessestensnens 32,394
22.  Payable for SBCUMHES IBNAING..........cvuevevieriricie ettt bbbt b b s st essensnsns | nstsssssssessensssssessensanssnssesses | esssssessasssnsnsnstensansnssesaa
23.  Liability for amounts held Under UNINSUFEA PIANS..........c.cueireiiuriieieiiisiesisse ettt sse st ssessssensesss | sessessessessnsassessessnsessessnsenses | sesessessssessessssansessessssessessnes
24. Capital notes §.......... 0 and interest thereon §......... Dttt bbbt ensaens | enbiessaensen s s st eesannsans | ctesses sttt enes
25.  Aggregate WIite-iNS fOr ADIIIHES. ..........c. vttt ennns | ersetisenseisenssnies 3,399,507 | ..o 3,173,440
26. Total liabilities excluding protected cell liabilities (LiNeS 1 through 25)..........c.ouviiiniirnsneieseieisee e seiesesissssseenes | coveeneeseeeninns 132,767,685 | ...covvveeeenne 136,160,176
27, Protected CEll HADIIHIES. ...........cveuieecieiiiiii bbbt | srbsetssenb bbb snisens | foenisenbsenb b
28.  Total liabilities (LINES 26 NG 27)........c.crermrrereeereriseesseeeseesseeessee et ssessse st ses st sesss s sess st sssssssssessssessssssssssssssssss | sesessssssssssonns 132,767,685 | ..o 136,160,176
29.  Aggregate write-ins for SPeCial SUMPIUS fUNDS...........cuuriiriiiiiiiii et sseenseens | esisesiesi s (0 0
30, COMMON CAPILAI STOCK. ......vuvvereeierrieiisriei it | etbsetb et st bttt bbb ensiens | Heeebseebe et
31, Preferred CAPITAl STOCK..........rviuireerirerieeiirriserieieerie ittt | etbeeeb ettt ettt | Heeebieeb ettt
32.  Aggregate write-ins for other than special SUMPIUS fUNGS.............ccuuiiriiiii st esienes | erieseesi s (0 IR 0
33, SUIPIUS NOES.....oveerereeiicieise ettt s s8R R et ten st | srenensnsnnarenens 10,000,000 | ..ovvrvrerrae 10,000,000
34, Gross paid in and CONDUIBA SUMPIUS...........uvurririirrieeieieie it | stbseeb et b et bbb etbsetsiets | Hoeesseesseeb bbb
35, UN@SSIGNEA fUNAS (SUMPIUS)......vuvvereerereireiiesisieiseis sttt sttt sttt ssensansnnss | sbnssssssnssnssans 114,638,714 | ..o 100,332,656
36. Less treasury stock, at cost:
36.1 ...l 0.000 shares common (value included in Line 30 §.......... 0) ettt ettt nas | nestense sttt nes | estenses sttt
36.2 ... 0.000 shares preferred (value included in Line 31 §.......... 0) vttt snsenne | deteneesten et entesetsnteseseerenses | orrersessntestes et antenerentereneees
37.  Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LiNe 39)........ccvuuuiriiniinninineneeieessiseisessssissesesseseees | consesssseessninns 124,638,714 | ..o 110,332,656
38, TOTALS (Page 2, LiNE 28, C0L. 3).....uurvumrrirrririririsiereseisiesssseessseessse st ssssse st sssse st sssssssesnssessssensnns. | sesesessseesonns 257,406,399 | ......cccouvvenee. 246,492,832
DETAILS OF WRITE-INS
2501, OTHER PAYABLES.........ooieieeieiieceeie ettt as sttt st s ettt st stensnnsnnnns | esssssnsnnssessasens 3,399,507 | oo 3,173,440
2502, oottt R R e R e stenes | eeessees st nen et enntas | seetseeess et ettt
2 TP OO E OO ST T O UTRTTT T
2598. Summary of remaining write-ins for Line 25 from OVEIfIOW PAGE. ...t esssessees | sosesssesssesssesisssssssessssessens (0 0
2599. Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @DOVE)........veucreiruiisiiiiiiesiriserississeisse i senssssnes | sosessesssessesenens 3,399,507 | ..o 3,173,440
2901.
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from OVErIOW PAGE.............rwuurirriririirieriesrieseiessiesessesi s essssessssenses | sereessssssesesssesssessssessenes 0 [ oo 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 @DOVE).......ccuuieiiriuiiriieitierisnisii st ens st senssenns | nesssssssssesssssssssssssssesseneas 0 ] o 0
3201.
3202.
3203.
3298. Summary of remaining write-ins for Line 32 from OVErfIOW PAGE...........cviriiiiiecee st esiees | sonerine s 0 [ oo 0
3299. Totals (Lines 3201 thru 3203 plus 3298) (LINE 32 @D0OVE).......c. ittt ettt ettt ses st seesens st sssssnsssness | oessesssssssssessassassssessseseas [0 I 0
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STATEMENT OF INCOME

© N o ok

21.
22.
23.
24.
25.
26.
27.
28.
29.
30.
31,
32.

33.

34,
35.
36.
37.
38.
39.

UNDERWRITING INCOME
Premiums earned (Part 1, Ling 35, COIUMN 4)........c.ovuiiiiniinriieiieissssississse s sessssssssss s ssesssssssssesssssesssssssssessssssssessenes
DEDUCTIONS
Losses incurred (Part 2, LiNg 35, COIUMN 7).......coiiuiiiieieiireiie ettt st ssesssssessesssssssssessnes
Loss adjustment expenses incurred (Part 3, Ling 25, COIUMN 1).......criiierreiieieiieessiessese st ssessssssssans
Other underwriting expenses incurred (Part 3, Ling 25, COIUMN 2)..........oiieieiinieeinseeisssse s sesssens
Aggregate write-ins for uUnderwriting dEAUCHIONS............cuiuiirieirie et
Total underwriting deductions (Lines 2 through 5)..
NEtiNCOME Of PrOtECIEA CEIIS.........cvuiveieeicieiece bbb bbb
Net underwriting gain (0ss) (Line 1 MiNUS LiNe 6 PIUS LINE 7).....c..vuiuririiniiiireieieineieise i
INVESTMENT INCOME
Net investment income earned (Exhibit of Net Investment INCOME, LiNE 17).........coruieninrurinineineineireisese e ieeseiseeseeenees
Net realized capital gains (losses) less capital gains tax of §.....1,755,465 (Exhibit of Capital Gains (Losses)).
Net investment gain (I0SS) (LINES 9 # 10)......cuuruiurierieeieieiercereese sttt s bbb

OTHER INCOME

Net gain (loss) from agents' or premium balances charged off (amount recovered §.......... 0
amount charged off §.......... L0) OO TEO PO O O T OO OO OO OT OO OO

Finance and service charges not inCluded in PrEMIUMS...........ciiiieiriirrieeee e enees
Aggregate write-ins for MiSCElANEOUS INCOME..........cu ittt
Total other income (Lines 12 through 14)

Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (Lines 8 + 11 + 15)

DivIdeNdS 10 POIICYNOIAETS.........vuririeiieiiecieie ettt

Net income, after dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (LiNe 16 MINUS LINE 17)......ccuivuiiriiineiteneseis ettt

Federal and foreign iNCOME taXeS INCUMTE............ovu ettt sttt
Net income (Line 18 minus Line 19) (0 LINE 22).........covvurierreiiininiineinriiseessiessssssssssessssssssssssess s sssesseeen

CAPITAL AND SURPLUS ACCOUNT

Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, Column 2)...........coerienenenineneeneenseneeneeneens
NEtINCOME (fFOM LINE 20).......cuueiuieieeeeiieiereireieee ettt ss ettt bbb bbb bbbt
Net transfers (t0) from Protected Cell ACCOUNS. ..ottt bbbt nees
Change in net unrealized capital gains or (losses) less capital gains tax of $.......... 01ttt
Change in net unrealized foreign exchange capital gain (0SS)........c.ecrurererirneeriieieeeeneiseise et ssess s
Change in et deferred INCOME tAX...........evuurruuriiriirririii ittt
Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 28, Column 3).........cc.covveurririneneinrncneeneneereiseeneens
Change in provision for reinsurance (Page 3, Line 16, Column 2 minus ColumN 1).......cccocueirerimeesresneeneeenens
Change in surplus notes
Surplus (contributed to) withdrawn from protected cells
Cumulative effect of changes in acCOUNtiNG PHINCIPIES. .......c.uvrrrrrerririerinriee e sstsss st essensnsans
Capital changes:

32,1 PIA Nttt R
32.2 Transferred from surplus (Stock Dividend)
32.3 Transferred to surplus
Surplus adjustments:

331 PIA Nttt
33.2 Transferred to capital (StOCK DIVIAENG)...........eveiuriuuririiiieieieireise ettt
33.3. Transferred from capital
Net remittances from or (to) Home Office
Dividends to stockholders
Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus Column 1)
Aggregate write-ins for gains and 10SSES IN SUMPIUS...........c.uruuriuiueeriiieeireie ettt
Change in surplus as regards policyholders for the year (Lines 22 through 37).........c.ccccveumninrnineeneneesesiseeseees
Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Lin€ 37)........cccvvvererercreenen.

1
Current Year

2
Prior Year

........................ 35,872,106

.......................... 7,845,056
........................ 12,114,137
........................ 10,125,328

........................ 40,268,416

.......................... 2,084,632
........................ 17,186,521
.......................... 9,938,052

..30,084,522

29,209,742

.......................... 7,470,686
....3,194,497

10,665,183

16,507,758
.......................... 3,584,840

19,113,237
.......................... 1,298,890

........................ 12,922,918
.......................... 3,031,446

........................ 17,814,347
.......................... 4,688,136

.......................... 9,891,472

........................ 13,126,211

...................... 110,332,656
.......................... 9,891,472

............................ (923,240)
.......................... 1,355,374

........................ 97,699,822
........................ 13,126,211

............................ (164,493)
............................. 108,966

........................ 14,306,058

...................... 124,638,714

DETAILS OF WRITE-INS

0501.
0502.
0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow page..
Totals (Lines 0501 thru 0503 plus 0598) (Line 5 above).........

1401.
1402.
1403.
1498.
1499.

MISCELLANEQUS.........cccoovririiinsicissiisiis

Summary of remaining write-ins for Line 14 from overflow page....
Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)...........

3701.
3702.
3703.
3798.
3799.

NON VESTED PENSION BENEFITS.

Summary of remaining write-ins for Line 37 from overflow page
Totals (Lines 3701 thru 3703 plus 3798) (LiNE 37 8DOVE).......ceueuiuiiuuiiuiiiiiriseriserisesisse s sennessssensseneenene
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CASH FLOW

1
Current Year

2
Prior Year

—

© © N o o A~ W DN

- o
- o

-
N

13.

16.

17.

18.
19.

CASH FROM OPERATIONS

Premiums collected net of reinsurance.

....35,749,903

Net investment income
MiISCEIIANEOUS INCOME........ooveriiriiniiiiii bbb bbb
Total (LINES 1 HHrOUGN 3).......vuuieriiiiiieieiitiieii ittt
Benefit and 10SS related PAYMENES..........ccveiiiicieieiesse ettt nren
Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNIS..........c.cueeeiniencercineineinereisineines
Commissions, expenses paid and aggregate write-ins for dedUCHIONS..........c..cuiiiirierineincree e
Dividends paid t0 POICYNOIAETS. .........c.ruierirriirieieirciee ettt
Federal and foreign income taxes paid (recovered) net of $.....1,744,648 tax on capital gains (losses)..
TOtal (LINES 5 TATOUGN 9)...evereeeee ettt bbbt
Net cash from operations (Lin€ 4 MINUS LINE 10).........cvuuerurerierirrierierierieriesiesesesseseessessesssesssesssessesssesssesssesssesssesssessan
CASH FROM INVESTMENTS

Proceeds from investments sold, matured or repaid:

12.1
12.2
12.3
124
12.5
12.6
12.7
12.8
Cost of investments acquired (long-term only):

1301 BONAS ..o
132
133
134
13.5
13.6
13.7

Net increase (decrease) in contract Ioans and Premium NOES...........c.uueveucrrmcriermerierierierie e

BONAS.....coiiecticcte et A b AR AR bR Rt bR b st a et n et n s

MOMEGAGE I0BNS........eeeeeeer ittt bbb s bbb
REAIESIALE. ...
Other invested assets.
Net gains or (losses) on cash, cash equivalents and short-term investments
MISCEIANEOUS PIOCEEAS........ouvvueireieseeseiseiseeste sttt

Total investment proceeds (LINES 12.110 12.7).....cu ittt sttt snes

MiSCEIIANEOUS APPIICALIONS. .....v.vvovviririeiseisie ettt bbbttt s s s

Total investments acquired (LINES 13.110 13.6)......c.euurriiriieieireincireeeieci ittt

Net cash from investments (Line 12.8 minus Lines 13.7 MINUS LINE 14)..........uvvrrimmmrreerereriesssessiessssessessssesssees
CASH FROM FINANCING AND MISCELLANEOUS SOURCES

Cash provided (applied):

16.1
16.2
16.3
16.4
16.5
16.6
Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6)..........c.cccceenrunnn.

RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Ling 17).......ccccovenineninennns

SUPIUS NOES, CAPILAI NOTES........ouveeriareriri bbbttt
Capital and paid in surplus, less treasury stock
Borrowed funds
Net deposits on deposit-type contracts and other insurance liabilities...
Dividends 10 SIOCKNOIABYS.............vuuiiiiiiiiii s
Other cash provided (APPHEA)........ceureririeeireieriei et

Cash, cash equivalents and short-term investments:
19.1

19.2 End of year (LiNe 18 PIUS LINE 19.1)........uiuiuiriririiirieiieiieiiscseiee sttt

BEGINNING O YEAI.......o.veeriiii b

....36,380,620

........................ 8,407,676

............................. 56,865

...................... 44,449,516 | .....................44,845,161
........................ 9,717,881 | ...................... 15,510,560
...................... 19,643,374 | ......................18,544,583
3,460,738 1,370,426

7,526,256 1,650,512

...................... 40,348,249 | ......................37,076,081
........................ 4,101,267 | ...cocvovvvrrennennnn 7,769,080
...................... 89,044,643 | .....................68,152,243
........................ 1,268,490 | ....ccoovvinriinnnnn. 1,415,343

.................................................................... 162,140
...................... 90,313,133 | ..ccvvvvevvvernnn.069,729,726
...................... 85,400,967 | ......................76,287,540
........................ 1,430,872 | oo 4,896,799

........................... 109,399 | ..o
...................... 86,941,238 | .....................81,184,339
........................ 3,371,895 | ..cccovvivirinnnnnnn(11,454,613)

........................... 548,261 | ...coocvviininenne.... 206,623
........................... 548,261 | ..coovvininnnne.... 206,623
........................ 8,021,423 |......cccovivennnnnn(3,478,909)
........................ 5,064,659 | .........ccceoe.........8,543,568
...................... 13,086,082 | ........................5,064,659

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




Annual Statement for the year 20120 the IMl@dical Mutual Insurance Company of Maine

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
T

UnearnedzPremiums Unearned3Premiums )
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols. 1+2-3)
1. T ettt tnns | sereeetestes ettt nnsnnsenne | sreeessseseenstess e tensenstensennne | cteeseseissneseese e etnntenennntes | netessesetess et nnrenaes 0
2. ATEA TINES.......ooeriiricii i sssissnies | seeseesns st esienies | etseessisssies s sss s ssiesbeenies | soerssesisesssesssessesssessessesienes | sersenebn bbbttt 0
3. Farmowners MUItIPIE PETl.......c..cieieiinieieriseesseesseeinees | ceresinsiensssessssssssessssssense | snessssesessssesessssesesssssssessesss | ciemiessesssesessssssessssssessssnnes | ossesesssssssesessssessesssssssesns 0
4. HOMEOWNETS MUIIPIE PETIl........c.orvemiiriiiiiiriiiriiriireiniiriis [ corririinirsinsinsinsinsinsines | criesinessesiessessnessessnessnessnes | sessessesssessessestessessessenis | oeesinssinssenssensssssseesseesssessens 0
5. Commercial MUIPIE PEIL........ceieieirieiiirieiessseeseeseeesens | creseesssssessssesssssesssssseses | oesessesesssssssessssssesessssessesins | sossesiessssesesssssssessessssssessssnns | sesssesessssessesssssssessessssesens 0
6. MOMGAGE GUAIANLY.........cerereririerreerieeirire e essessssesensnssens | rersessnsssesseressessssssenssssessnsis | seesessessessnesssessesssssnensessessnns | sresssessessessnssessesssssesssessessesss | seesessesssseessessessnessssessessans 0
8. OCEAN MAIMNE.......ouiviiiiiiieiiinii ittt sb bbb sbesias | restesiesisesisesbsesisesisssisesisnnes | conebnssnnsssnsssnsbsnsienssesssensienes | cosnessnsssnessnssssssssssssssssssessens | eriessiesssess s 0
9. INIANA MAMNE. ...t | sereeneessiessssssesesessssessssssense | susessssesssesssesseenstsssessssssessnss | cntsessesssssssessssnssessssnssessesnsses | rstsssesssssssesesssssssesssnssesses 0
10. FINANCIAI GUAIANEY. .......cvuiecececieicieise et ieessteseseisessesssseas | resseesessessseesessessessssssessessasts | seessssessessasssssssassessssssnssessans | stsessssessassasssssnssastasssssnssesss | seesessssssssssssessessassssssesseseas 0
111 Medical professional liability - occurrence 2,438,714 1,629,464 1,462,767 | oo 2,605,411
11.2  Medical professional liability - claims-made..........cc.covuevrrernrnrinees | veeveerrereinrreins 32,380,851 [ oo 19,501,025 | .ovovveereiirene 19,337,690 | .ovovvrerirn 32,544,186
12. BARNQUAKE. ..ottt ssenes | sesessssssiessssssesessssessesessssense | srsessssesessssessessssesessssessesesss | siesesiessssesesssssesesssesessntes | oo snsenis 0
13. Group accident @NA NEAIN............c.cuieciierreiriis [ rerienienerererenenenene | s | e | et 0
14. Credit accident and health (group and INAIVIAUA)...........c.eueereeres [ e | e eesessissiesens | sreessesessssestsee et estessssssesesss | seesessessssessssessesssssessesseseass 0
15, Other accident and hEaItN............c.couvwerrernrrrereeniienies [ e | s | ersseessessseessesssesssesssenns | oeesesssen s 0
16. WOTKETS' COMPENSALION........ourvverveiiiiiiirieiiiesiiesiiessiessiesisesisessenias | seesseesneensesssessessseseeseesees | etseessisssiessiesssesssesseesseessienses | soetssetssesssesssssssessessesssesseses | semsemssnssnssnssssssnsessssnees 0
171 Other liability - OCCUITENCE.........cvvevririreiieieisrieeisses et seissienes | sresiesssssssessssssiesenns 713,207 [ oo 441,949 | oo 450,938 | ovovrreieeieiins 704,218
17.2  Other liability - ClaIMS-MATE..........corrrrrrereerrienrireireieisessensessernnenes | seeseeseessseensssseeesenes 18,259 | v 8,253 | oo 8,221 | oo 18,291
17.3  EXCESS WOTKEFS' COMPENSALION.........cvivireiriiriieieisieieissieneseinnses | crveisssesessssessesssssssesssssssesenss | cnssesiesssssssesessssesessssesesssses | siesiessssesessesssssssessssssessssssses | ossessessssessesssssssessesssssssesses 0
18.1  Products liability - OCCUITENGCE...........ouuueveeieiirieierieineirereisninsies [ erineirennesninsinriesesissinennees | eensineinesiesssnesssessssssiesens | sessnesessesssssessessessessnssesesss | seesessessssenessessessnssssessesenns 0
18.2  Products liability - ClaiMS-MAGE..........overreririreiirrireireieeineirnieeeees [ rerrreireiessieisssissssinsieins | cerreeneensiessses s sseesssestessseaens | sresseesessesssstasssssessesssssssssesss | sessessesssssssssessessassssesssesians 0
19.1,19.2 Private passenger auto lIability............cccovevririeiniiecnsieiisiis | e | sereesssesesssiesesssssesessssssenss | sinsesessssssesssssessesssesessnes | cosesessseseses s 0
19.3,19.4 Commercial QU0 lIDIIILY...........cceviririiirieicernns | e | cerressessessesse s ssessenie | et | e 0
21. AUO PhYSICAl JAMAGE.......cvuieeieiieieieieie e essiessesssessenss | eresssessesessssessesssssssessssessens | sernssessesisssssesssssssssessssssessess | sessssesessssesessssesessssemessessnss | sressesesssssssessessssessessssessesns 0
22. AIFCTaft (All PEIIIS).......cvveeeeereircereieeeeiseeesesrisrissiesieeins | et esies | resieesseses s essennee | setsiese ettt | ettt 0
230 FIOEIY .o | ettt nesi st | sresi sttt | cebseent st | st 0
24, SUIBLY .o vvrtrieie sttt s st essensenssns | essessnssessessassnssessessesssnssessns | sssessessessessessasssnssessansenssnsens | sessessesessestensnsestensanssnsenss | sesessessensnsessensansnsessestns 0
26. BUFGIAry AN theft.........c..oieeieeeecce e [ et ssissssesessenis | seeseisessesssssssssssesssssssssssessans | stsesessessessastsssesestasssesessesss | sessessestesesessessessestneessentans 0
27. BOIlEr aNd MACKINETY........coiviiieceeeee e sisnresinnes | seeesissiessssssesesssssssessssssense | stsesnssessssssessesnssesesssssssessesss | siessessessssesessssssessssssessesnses | ossessesssssssesesssssssesssssssesss 0
28, CFEOIE oottt nenn s | eeees ettt ersnsenes | aretseeses s eest st enst st st | cesseeets ettt enenne | freess ettt 0
29. INBIMAHONGL.......oooviiiiii i | e rsines | seiesiesi et es | ettt | e 0
30. WEITANEY ... sssssensenis | ceistiseereniessnsi s essssssseniens | sietsnesnesesssstsssnensessesinenrsenss | esteseressessessnesessessestessnesenies | cressesinsrne et nes 0
31. Reinsurance - nonproportional @sSUMEd PrOPEIY.........c.eceereerees [ rrrrerneiniineinsiesineinsieiesinsins | seesessesssssssssessssssssssssssessens | stsessessessassssssessessestassssssssesss | sessessessssssssessessssssssessesenns 0
32. Reinsurance - nonproportional @sSUME lIADIIILY...........cocvurrirrs | verreirreieireneienssinnsinis | e | consesesnssseessnsessnsesesnsns | cosssessessssesessssssesssnssesns 0
33. Reinsurance - nonproportional assumed finanCial lINES............c... [ v | s | cereesiesiessessesieseessesienis | oeesinssinsmnsssssssssssesssessens 0
34, Aggregate write-ins for other lines of BUSINESS........cccovevveveiriees | oo {0 oo [0 [0 0
35. TOTALS......oooovereeeesciseeee e seees st sesssenssnesssnnenns | aeeesosessneeeeseeenas 35,551,031 | oo 21,580,691 | oo 21,259,616 | .ooooovvervnne 35,872,106
DETAILS OF WRITE-INS

BA0T. sttt nents | sresteses ettt nnene | cebs sttt | Sfeees sttt | eees ettt 0
BA02. st renis | seest et nenes | ettt | Heeeer sttt | erri et 0
3403, sttt testenens | cresreense ettt s tentennes | retetiesesntses s e nntess e netenresns | eetessesnstesneseteen s etnsenrennnans | neessresseenetens et n s naees 0
3498.  Summary of remaining write-ins for Line 34 from overflow page... | ....ccccooennrninenenniniinen0 | e (O (0 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 aboVe)......cocoue | corvvrerrrinrinrinriirinisceeen0 | e (O P (O P 0




Annual Statement for the year 20120 the IMl@dical Mutual Insurance Company of Maine

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
T 2

3 4 5
Reserve for
Amount Unearned | Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) | Unbilled Premium on Experience Cols.1+2+3+4
1. Tttt sttt | eetseeest st st st s entenanes | eetneessesseneneasee st entenen | nesteeseetseesessentensnssestenen | sestessentanssessentens e sentenen | seeeeeseesessentene e esteneas 0
2. ATEA TINES......ooiiiiii s | s | erssnss s nsses | sessesssss s | et | s 0
3. Farmowners MUILIPIE PETL..........cvieieiiiieecsieeisseetssieseiees | coreisssssiesessssessesssssssenss | sressesisssssesessssssessessnses | ossesesessssessesssssssessessns | ressessssessesssssssessessssesess | ssesssssessessssessessssessesns 0
4. HOmeowners MUIPIE PETIL...........cuurveirirririinriiiinrinriineiinrinnies [ ereenrineinsinsinsineenees [ corresneesnnesnnesnnsssnessnssees | snesessiessessesiesinssens | seessessessessessessessens | seomesresnnssmssnssnssnses 0
5. Commercial MUIIPIE PETIL........crvrieririieieiesiseiseiesssissiseissiesins | servesesssssssssesssssesssssnsss | srsssssessssessssssssessesssnsss | ssssssssssssssessssssesessasses | srssssesssssessessasssssessesses | ssesssssessesssssssessossns 0
6. MOMGAGE GUATANTY.......vveveeieieiieicisie et essssssens | srsesssssssessessssessesssssssasss | stessesisssssessesssssssessessnses | ossessessessssessessessssessessns | ressessssessesssssssesessssesess | stsmssssessessssessessnsessesns 0
8. OCEAN MAMNE. .....ouurvieiriiririieirerrie ittt ettt stestestenes | etseesseesssesseesseesssesssenses | etsinesesssiessiesstessessstennes | eesseessnessnesssesssesinsssnnnes | ressessnessnessnessnessnessnessn | eesesesensssesseessassseesseas 0
9. INMANG MAMNE.......coiiirrre et nienes | rerresessess e ensesssssensees | rerreessesssssnensnesesssnsnes | sestessnessessessnssssessestenen | sessessnesessessenssssessessenen | sesnessessessnsssnenessessesens 0
10. FINANCIAI QUATANEY......ovvcvieiicicisceesee e esssssssssssssessnnes | svsesssssssesessssessesssssssasss | stessesssssssessesssssssessesssses | ossessesssssssessessessssessessns | ressessssessesssssssessessssesess | stsssessessessssessessnsessesns 0
1.1 Medical professional liability - OCCUMTENCE..........ccvrvrvrrerrienreneireinns [ e | e 162,767 | oo | e | eveevesaesenns 1,462,767
11.2  Medical professional liability - claims-made..........c.ccoevrenrnrenrrnees | worernrennenes 19,337,690 | cooveverereererreiieieeiesiens | et ssssesesens | et eneens | eveeresieninnas 19,337,690
12. BAMNQUAKE. ..ot ssessssstenss | srresssssssesessssessessssssasss | stessesssssssessessssssessessnses | rssesesesessessesssessessesins | resesessessessssesesesantesens | sreesesessesasesessnsesenas 0
13. Group acCident and NEAIN. ... | et esresineienes | seeseiee s sessessesineins | sesesbeee e estens bt essentas | ersestesteetent st nes st | Sbeeeesi sttt 0
14. Credit accident and health (group and iNAIVIAUAL)...........ccrcrres | ervnrmnemeeieeieeineieins | et | e sessenes | reesseessess e esssessenss | resesesssssssssssesssssessens 0
15. Other accident and REAIN............cc.oiiriiriiriirrriris | cererrssinies | et sssinies | e | e | s 0
16. WOTKEIS' COMPENSAION.........ouuiiieuririieicireieeneeieieesessesinsiseiessees | cereesneeeseesssssssseessesas | crsessssenessessesssssssesessessns | sesessessssssssessessassssssessns | cosessesssssesessnssassnsssesses | stetensssessnsssssssessasincs 0
17.1  Other liability - OCCUITENCE.........ovvrrerrirriririrerirerirerieriereenenes
17.2  Other liability - claims-made...........cccoveverrrrninrriisereeessniennns
17.3  Excess workers' compensation
18.1  Products liability - 0CCUITENCE. ..o
18.2  Products liability - ClAIMS-MATE..........ccorrrriririrririeeirenieieniens | e | rnnsesssssesssssssessenes | seesssessesssssssssesssssssesess | seseesssessesssssssssesssssssesss | ossessesessssssesssssssesss 0
19.1,19.2 Private passenger auto abIlity.............ccocureeriireininicriines [ creireieieeiessnceies [ cnsineieessnsesenessessssenes | ressssssessessessesssssessessens | oeessstssssesessesssesesessnns | esessessssessassnssessessenes 0
19.3,19.4 Commercial QU0 lIADIIILY...........cceverieiirerireceeeeerieni | e nienienies | ceeresiesiesireseesiessesies | cesessessnessnessnesesesenesses | stssesssesssesssesssssessesses | storesieses e 0
21. AULO PhYSICAl JAMAGE. .....veeriireieiiieie s | ererssesssesessssssseessssssees | sersesessssssessesssssssessssnss | susssessessssssessessssessessnsns | sressesassesessssessessssesasses | sessssesessssessessessssassees 0
22. AIFCTAft (] PEHIIS)....vucvrcverireieieieiieeinere ettt senessessees | cereesseeesessssessisseessesas | cesessssesessessessasssseessesins | cesessesssssssssessestassssssessns | cesessesssssessessnstassnsssesses | stetensssessessnssssessesias 0
230 FIOEIY oot nennenes | srestesesee st niesntes | seesisess st | sreess st st | sreest ettt | eeees et 0
24, SUIBLY ..ottt ettt ssnsessentes | sesssssessesssssessessessassnsns | srsssssesessesssnssessessessansss | sssestessssessesssssesessantes | srestessessesensansnsesentes | stessissesensensesesestns 0
26. BUPGIary N theft............couiiiiiiiccieeseesninnes [ e sesssisiees | reeseesiess st ssiees | restseesesens b ntesen | erteni et en st ntenes | sebeses st 0
27. Boiler and MaChINETY ... [ e [ corresresnnessnesnssnssnssnes | snnsiesissiessessesinssnns | seessessessessessessessens | s seenes 0
28, CreOit..oouceeecececercce s nenes | sressenss s | sersienes s | seeess st | seeess sttt | eeess et 0
29. INEMAHONGL.......coouiiiiiii s [ s [ e | s | s | s 0
30. WEITANTY ...ttt esienins | stesssesnsessessnesnessnsssnesans | srebnsisssnssnssnesnssneies | sesssesssesssesssesssesssesssenses | reessesssssssssssses s nessnenen | eeseessiens e 0
31. Reinsurance - nonproportional assumMed PrOPEIY............ecwerereres [ crrrrererinrineieneineineiees [ crerrreresiesinsinennessesssees | reveseenenessesssssssessessenes | resserenesessessssssssesesseses | sesnersessessnssssenessessesens 0
32. Reinsurance - nonproportional assUMEd lIADIlItY...........cccceverierrs | creriinrnienieieieinnnn | e | onesessssssesessssssessesnns | sessesessessessssssesessssesess | srssssssessessssesessssesesns 0
33. Reinsurance - nonproportional assumed financial lINES.............c. [ oo [ [ | e | 0
34. Aggregate write-ins for other lines of BUSINESS..........c.covrrenreneens | o {1 I {1 I (O I [V I 0
35, TOTALS ..o sssesssessssesssessssssins | svsesssenens 19,796,849 | .....ccooonvee. 1,462,767 | oo (O N (O IR 21,259,616
36. Accrued retrospective premiums DASEA ON EXPEIIEINCE. .........evueuiuririreeierireeseessieeseessteesesseesasesseesesesseesesssses et ssses s sessesse s esesse et esses et s ses e bnsessessessssessessnsassesntans | essessessssessessssessessesnsnns
37. Earned DUt UNDIIIEA PrEMIUMS........c.ceiieieieiieie ettt ettt a8 b8 s st s b st s bt s s bbb bbb s s ntessetnte | ebsnsssessesantensesnnsensesas 0
38. Balance (SUM Of LINES 35 thrOUGN 37)..........c..ovuuiiiuiiiriiiiiiiiieieeii ittt sttt siessinnsensiennss | coneionsionseos 21,259,616
3401.
BA02. st | sresiens st nesiens | seeriesss et | st | sttt | et 0
BA03. sttt nnntas | srestesss st esss st ensssans | sresteess st nnsss st enestes | sereseest et sesst st | seeest e st enst et | eeessees e ensteeen 0
3498.  Summary of remaining write-ins for Line 34 from overflow page... | .....cccccoveverrerirrennn. (0 (0 (O (0 O 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 abOVe)......ccccevs | wrvvrrnrvernniiinsreisienas 0 [ s 0 [ s (O R 0 [, 0
(a) State here basis of computation used in each case: Col 1 Basis: Daily pro rata; Col 2 Basis: Extended reporting endorsements - Actuarially determined




Annual Statement for the year 20120 the IMl@dical Mutual Insurance Company of Maine

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B - PREMIUMS WRITTEN

1 Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business From From To To (Cols.1+2+3
Line of Business (a) Affiliates Non-Affiliates Affiliates Non-Affiliates -4-5)
1. FIP s | e | e | e | ceiesesns s | e | e 0
2. ATEA TINES......ooiiiiii s essenes [ s | e | s | e | s | 0
3. Farmowners MUIIPIE PEIl..........cuceriierereieiecrciesinsireieieies | seereieeeeinsineenssenins | seereeseesesssssssesssseses | sesessessnssssessssessessns | oessmstessnsssssessnssnns | sesteessesssssessnssnssnes | teeessssessessnessssessn 0
4, Homeowners MUILIPIE PEFl........coveiriereeieseieesnneiiens | e | v | e | e | sorieesssenesssssess | oo 0
5. Commercial MUIPIE PEFl.........c.overriiiiisininnenenrniinees [ et [ e | s | sonesnssnesnssnssnnses | seressessnssnssnssnns | eoressessessessess 0
6. MOItGAGE GUATANTY......eucervereiieieieeieiseiesiesiseiseseesssssssseiessenes | seesesiessesssssssesesiesins | seenesessssssssssenesesss | croesessnssssenesessnsins | oessesssssnssessessnssnes | sessseesesesessnssnesines | soeesesssssssnesesess 0
8. OCEAN MAMNE.......oouiviiriiriirieriesieesisssisssessessiessssssssssssesssensnes | crnesineninennesnesnenes | cnresnssnssnnssnnssnses | sesssesssesssssssnssnssinne | seeseesssnsssnsssnssnsses | sesessiessnssessessnns | coressessessessense 0
9. IN[ANA MAMNE.......ociiiiiiiiiiee e | eresrsieneieneisnsinsines | ceiresiesiesiesiesiens | resiesinesinesinesinesins | cosnessnnssnnssnnssnnssnnes | oo | oreonsssnsssnssesssansees 0
10. FINANCIal QUATANEY.......cocueiieieiirieeseeseeessecsisssseneinnins | crerneisssessenssssennins | sonsieenssssensssseniess | ressesnsessessssnsesnnes | ossemesssssmssesssnnss | soseesssssemsessssnsnesss | srernesssesessssssesns 0
111 Medical professional liability - 0CCUITENCE..........overeeeenrerereireis | v 2,873,758 | ooeeeeeeeenrineinens | eerreeneineieesseinnineens | eeeeneineieesssnsiseenes | ceseeeeneens 435,044 | ........... 2,438,714
112 Medical professional liability - claims-made...........ccoccervvrvrenes | cerrrrs 41,047,667 [ .ovovvereeieiereieienies | eevieiresieiennenes | e | e 8,666,810 | .......... 32,380,851
12. EArhQUEKE. .......coeeeciicii s | eeetreinneinneineinsines | criesiesiesiesiesiens | reriesinenesi s | cenesinessnessesesnees | e | o ssseesees 0
13. Group accident and health............cccevierieieiesieceeieienns [ e [ | e | sernsesesseneseenes | oo | oo 0
14. Credit accident and health (group and individual)..........cccocovees [ e [ | [ | s | o 0
15. Other accident and hEalth............cc.ccviiininiiiniiniieiniciiens [ e [ e | e | s | s | e 0
16. WOrKErs' COMPENSALION.........ovrerirririeirrieeeissieieiseisseesissieseens | ceeenessseessssssesissnnss | seesssssssssessssnsenies | sereesssessessesssessesses | sosssnsessssnsnssssnnens | coessessssssessesssnssees | seseessssssessesssseseen 0
171 Other liability - OCCUITENCE. .......cereeerrereereireieeieeineireieeseineieens | ceveireieenns 812,490 [ .o e e [ e 99,283 | ..ccvvenee. 713,207
172 Other liability - Claims-Made..........c.ccocverrrermrirmrrrerenenrineirneenes | cvvreerineeens 30,000 [ oo [ e | e | e 741 | 18,259
17.3  EXCeSS WOTKErs' COMPENSALION. .......c..ceureriereerereineeneeneinees [ oneeneeneeneesnseneens | rerenernesinennennenns | crmernesnesnesnesnens | seesessessssssssssns | e | o 0
18.1  Products liability - OCCUITENGCE.........c.vueveerririireicrnirseireineisninies | cerrirerissinsineseesnnns | cnseessssnenesessnins | resesinsinesiesesnsinns | sereesnssnesessnnsenees | sensinessssssnssnenens | seriesessnssnssnesessens 0
18.2  Products liability - ClaIMS-MAdE..........cccvurirrierriiirrcreinircrieis | e | s | reresssneniesesnniens | seresnssesessssessnees | eensnesnsesnsnnens | s 0
19.1,19.2 Private passenger auto abIlity...........ccvueirineiniineiieriieeis [ e | ceeveensiseenenesnsnees | eensessenssesessnssnnens | soeesnseesesssinssnsenes | sosenesssesssssssnssnesines | seeesssssssssssesessessnd 0
19.3,19.4 Commercial QUL IADIlILY..........cc.evurieieieiiseiieieessseiesssinnies | cevesresissssesesinnns | cervessesssssesesessnnss | eriessssssssesessssssnss | sressssssssesssssesssnsies | sessesssesssssesssnssesiens | soessessessesssssessessad 0
21. Auto phySiCal daMAGE.........c..vveririiieierierierierieriesieniesiesies | rerieeieseesiesiesies | eerenennesnsssennsnns | s | s | s | e 0
22. AINCraft (Al PEFIIS).......evrireireiiieiereie e sessssenses | creesssssessssssessssnss | seressessssssessssssenes | sereesssesessssssessessns | snsssessssnsessssssens | coessessssssessesssnsees | srsessesssessesssseseen 0
230 FUOEIY .ot nnnnns | nressesssnnssenssnnnns | sesssessssesnsssnnssns | seessnesssnsssnnssnsenns | seesseesssesssssssnnssns | soeessesssssssasesnnnes | eesssesssenssesssesenns 0
24, SUIELY .t nnnines | nnenienssnnnenssnnnes | seesnennesensnnnis | s | e | e | e 0
26.  BUrglary and thefl.........cooeirenecnssnniees | e | e | eerereeeesieneneinnns | sessnreeessneeesnsrenes | seeseenseseenesaneses | eeeenstesesnssessesees 0
27.  Boiler and MaChiNENY.......coccccvivirrreneriireriresineseissnsesesenins | onnesenesessssiesssnnnen | sesenerissssnessessns | seesnessssssssssnssns | soessnesssessnsssesses | soeesenesssesssssnenen | e 0
28, Creit.ceemceceercericceen e | e | sreseesienesennenis | s | s | e | e 0
29, INEMAHONAL....ee.eeeecereireeeeeee s nessnnsns | nrenresssnnnrenssnnnes | sesssesinnesnessnnsnns | seesesessssnsssnnenns | serssessssesssssssnssns | soeessesssssstesesnenes | eesnesssess s 0
30. WAITANEY ...t sssse s sssssnsesns | snseessssssesssssssesisssnss | sesessessssesessssnsseses | sesessssesesssssssessessns | snssessessssnssnsssssnens | coessessesssessessnsasens | avsesssssssessesssseseen 0
31. Reinsurance - nonproportional assumed property...........cccocveees feeererenee XXX vievirvene] v | e | e | o | e 0
32. Reinsurance - nonproportional assumed liability..............ccocevees fveerennnee XXXKoveteeie] cerereinisieiesnenies | eevensiesessissenesnns | eonsnsesnsesnniens | oo | s 0
33. Reinsurance - nonproportional assumed financial lines.............. .o, XXX vievirvene] v | e | e | o | e 0
34. Aggregate write-ins for other lines of bUSINESS...........coocvvrerrens [ o) 0 | s (U1 I (U IR (O (O I 0
35, TOTALS....ooiiinirrercstiserissesssessesssssnissnsssessssesssssssssssssssnnns | eesenees 44,763,909 | ..oovoovrrrninnns (O (1 [ 9,212,878 | ......... 35,551,031
DETAILS OF WRITE-INS
BA0T. st | s | erssenrienssneni e | sresinesssnsn s | serss e | et | oo 0
BA02. ettt | eeesisesss st essnnenes | sessnenieest st | sresinesss s enstnnnins | seesseestssseentesses | sreesteesss st | eesseess st esnens 0
BA03. st | s | eresenniensine st | srereeneseen s | e | et | e 0
3498.  Summary of remaining write-ins for Line 34 from overflow page. | ..........cccoucurveunncs (V1 IR (V1 IR (01 I (U O (0 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 aboVe)........cc. | covvercrenrrmncrienns (O R (0 R (01 I (O R 0 [ s 0
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes| ]No[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §$.......... 0.




Annual Statement for the year 2012 of e IMl@dical Mutual Insurance Company of Maine

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols. 1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)

1. Tt
2. Allied lines

3. Farmowners multiple peril..

4. Homeowners multiple peril

5. Commercial multiple peril...

6. Mortgage guaranty

8. OCBAN MAMNE......cerverieeeceeereese sttt eseees
9. INANA MAMNE.......ooiecii e

10. Financial guaranty

111 Medical professional liability - occurrence..... ATT500 [ s | 200,000 [ oiinciciiii0927,500 | o 6,125,013 [ oo 5,903,104

11.2 Medical professional liability - claims-made... ..1,524,858 55,848,452 59,258,915

12. BAMNQUAKE. ..ot ssesnnes | sssessssessessssassessssessesessssessssssses | sessssessessstesessstesessssesessssensense | sessesssiesessntesessssesessssesessesnnne | sessessesessessessssesessessnessesnnsesd | reneiesesetesesesssesessssesesnsens | ssstesessen et senas

13. Group accident and health.....

14. Credit accident and health (group and individual)..

15. Other accident and health

16. Workers' compensation

171 Other liability - occurrence. 140,281

17.2 Other liability - claims-made...........cccoverererninineeneseeienne

17.3 Excess workers' compensation

18.1 Products liability - occurrence....

18.2 Products liability - claims-made............ccccoevrerrereernininerereineennes
19.1,19.2  Private passenger auto liability.............ccccrurreneneunenineneneneininns
19.3,19.4 Commercial auto liability....

21. Auto physical damage.........c.vuureeeurrniniireieirieesee e

22. Aircraft (all perils)

23. Fidelity....

24, Surety.

26. Burglary and theft...

27. Boiler and machinery.

28. Credit.........

29. International...

30. WaITANTY....coceieeeeee e

31. Reinsurance - nonproportional assumed property.

32. Reinsurance - nonproportional assumed liability.......

33. Reinsurance - nonproportional assumed financial lines

34. Aggregate write-ins for other lines of business.........ccocovvnrniinens

35. TOTALS.....ootrtesecr st

BADT. s

3402.

3403. .. .

3498.  Summary of remaining write-ins for Line 34 from overflow page.....

3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)................




ol

Annual Statement for the year 2012 of e IMl@dical Mutual Insurance Company of Maine

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding Net
Recoverable from Incurred but Net Losses Unpaid Loss
Reinsurance Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Assumed Unauthorized Companies (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses

1.
2.
3. Farmowners multiple peril..
4. Homeowners multiple peril
5. Commercial multiple peril...
6. Mortgage guaranty
8. OCAN MAMNE.......cvveurrireeeseiieseesese s eses st esssssss s sesssssssnes | seessssssssesssessssesssesssnessenes | cessnssssesssesssnesssesssnesssensss | sosmessessssesseessesssnnessenesns
9. INMANA MAMNE. ..o | s sies | e | sebrss i
10. FINANCIAI GUAIANLY.........coocviiiiiicieiieee ettt nenses | sessessessssbses st essss e b sesenes | sresessestessneb s ent st nenseess | sebsessesssnt s n et
1.1 Medical professional liability - occurrence. ....2,381,000 ....250,000 | ... ...2,131,000 | ... .4,278,941 ..284,928
1.2 Medical professional liability - claims-made............ccvevvrrrmereverinerinns | cvvveerirerieennns 32,410,019 1,650,000 | ..vvverrrrrenne 30,760,019 | .oovevrrierennn. 36,037,867 10,949,434
12. Earthquake
13. Group accident and health
14. Credit accident and health (group and individual)
15. Other accident and health
16. Workers' compensation
171 Other liability - occurrence 604,775
17.2 Other liability - ClAIMS-MAAE........c..cuuriirirririreirreeiisicerreieriees | e ssseseeesssni | ceesisseneies st seb s siessnsins | sesetsnssesessestesinesessessentnsins | resessessessssesessessesssstesae 0 240,216
17.3 Excess workers' compensation............coceevevnieieenisseserssenesseseenns
18.1 Products liability - occurrence....
18.2 Products liability - claims-made..........ccccouurerneninereineseescseies
19.1,19.2  Private passenger aUO lIADITIEY..........ccocurierererriririireinineieieinnines | e seesssississeessesss | ceesssessssessssessessssssessessssss | seessnsssssessessessssssesessestesis | rsseesesesisss e 0
19.3,19.4  Commercial QULO TADIIILY...........ovuiuiueiriiceicrieecneecieeieneeinees | cereeenieeineie e sstssissesessenss | ceessesssssessessestesssessensessessns | sesessssssssessessesssessesessestasins | retessssssessassnesessessesssenn 0
21. AULO PhYSICAI BAMAGE. ......oeeecereereiriireiseie ettt sess e sstsstsseeses | cestesssessessessstesbssssessessessans | £ressessssssssestesssstsssessessastans | siestassssssssessnstassnsssessessassnns | sessssssssesssssssssssessessnssanes 0
22. Aircraft (all perils)...
23.
24.
26.
27.
28.
29.
30. WAITANTY ..ottt
31. Reinsurance - nonproportional assumed property..............coveeeeeecereenes
32. Reinsurance - nonproportional assumed liability.............ccccocuveuiiirniinncs
33. Reinsurance - nonproportional assumed financial lines
34. Aggregate write-ins for other lines of bUSINESS..........covniniiniiniiniins
35. TOTALS......oooirrirncinncnencscsesessiseissississississisnennennenines | evcneeineeinenenns 30,426,329 | vvvvvvierrniennieniienieneen0 | e 1,900,000
DETAILS OF WRITE-INS
3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page... ol
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).......c.ccovveveen.
(a) Including $.......... 0 for present value of life indemnity claims.




Annual Statement for the year 2012 of the

Medical Mutual Insurance Company of Maine

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
T DIFECE ettt | fretenenreennenne 9,408,288 | ...t | e | e 9,408,288
1.2 REINSUTANCE @SSUMET.........ucvrurirerirrireirsisesisesiesisesie it ssesisestessnensenes | soeessessessnesssssssessssssssssnes | resenesssessessnessnessessessnees | oeessessessnsssssssesssasssesssnnes | coressessssssssnsssesssssneees 0
1.3 ReINSUIANCE CEABA..........evuurieriireiiirerieisisiseie s sisessssninnes | sentenssnssnesnenes (TTAT3) | oo | eevssnssisssssnssnessnessnesenes | eonsessesssesnesenens (77,473)
1.4 Net claim adjustment services (1.1 + 1.2 - 1.3)....ciinininncreeneneieeeeiees e 9,485,761 | ..o (O (VI I 9,485,761
2. Commission and brokerage:
2.1 Direct, excluding CONtINGENT..........ciuriirrereereee e seesesssseeees | reeseseensssssesesssssssessssssens | cereesssesesnsseens 1,979,816 [ .ovoveceeeeeceeeeis | e 1,979,816
2.2 Reinsurance assumed, eXcluding CONINGENL...........ourvierrerrniemiirieierienies | srereineinsieiseesseeeenes | seeereeseessessessessessesens | ceonessnessnessessnessnessnessessns | sesesssssessessessesssessens 0
2.3 Reinsurance ceded, excluding CONtINGENE...........ccorriireririneirmineerereineeneieens | cereeeneeneieeessnseseessesesseeens | ceneeseessssessneens 1,012,820 [ .ovoverceieeeeeeeeiens | v 1,012,820
2.4 CONHNGENT = QITECE. ...ttt sttt sebsenas | sebsbsesessestse b b ssessssbasens | fressastseessessessnebsessessentans | nebsesssstasssessessessnstsessessants | sebesssssessessastasssessessesans 0
2.5  Contingent - reiNSUrANCE @SSUMEM..........cveruiieieiiieieieissseseesssessesssssssesssssssens | vssessesesssssssesssssssessessssens | siesessssessesssssssesessssessesies | snessssessessssesessssemessesssses | sessessssessessnsessesessssessens 0
2.6 Contingent - reinsurance ceded
2.7 Policy and membership fEes...........uuurrvrrrrimriirierieriseieeierieseenens
2.8  Net commission and brokerage (2.1 +2.2-2.3+24+25-26+2.7)...
3. Allowances to manager and agENTS..........crueeeereeeureerneineteeesseesseesesseesessssseesesseseesens
A ADVEIHISING. ..ooieceeiiise b
5. Boards, bureaus and assoCiations..............ccccceinininiiniiiniinis
6. Surveys and UNAErWrItiNG FEPOMS............cveucrrermeeierireesreesseesse s
7. AUt Of @SSUMEAS' TECOTAS........ourerreriirecireiiecieeieceees st sesssss s ssssssessssns | cesssesssssssssssssssnesessseetnnes | sesstsssssssessesssesssesssssssntsns | crbessessnessnessnessnessnesssessns | sessssssesssssssesssesssesssensens 0
8.  Salary and related items:
8.1 SAIAMES...ouvevereeceirtieceieseri sttt | et 1,375,157 | .oeveeerirrennne 4,005,275 | ...ovvvocrirrerirerinne 83,045 | ..o 5,463,477
8.2 PAYIONl tAXES......ovvuvverrirerieriieri sttt | seessiensi s 82,817 | .o 241,212 | 5,001 | oo 329,030
9. Employee relations and Welfare...........cccvcueierrieeinineseiessssesssesssssssssssssssssenss | eovessessssssssesenes 333,262 [ ..o 970,655 [.ooveveirireirieens 20,126 | .o 1,324,043
10, INSUFANCE......vuivcvcicicie ettt s bbb s s es s sssstessssnsesanannes | sessetesssssesssnsesens 80,026 |...cccooverrrrirernns 233,083 317,942
11, DIrECIOIS' fEES......evieieeicieeiectee ettt ssessnsessesns | cvvssensessesenensee e D 39T | v 158,437 216,119
12.  Travel and travel items 650 | 133,096 187,398
13. Rentand rent items. 231,127 .B73178 | ... ...918,262
14, EQUIPMENE. ..ottt sssssssessssssssssesssssssessessnsens | sonessesnsensenssnnsens 1 1,803 | vevrveerereenrsernenns 34377 | oo 12 46,892
15.  Cost or depreciation of EDP equipment and SOtWare.............ccveureeneereeeneererncrncrnnes [ eververnennenencn 203,123 | i 797,243 1,087,496
16.  Printing @and Stationery..........c.cocuvevnrrneinernernernerneiesrsssssiecneesneenesnsesneesnnsneenees | coeseeeseseseeseees 11,909 |t 34,688 |...oovvervrreereriennenn 719 [ 47,316
17.  Postage, telephone and telegraph, €xchange and eXPreSS............uwureereermeereureeseesnees | cevreereeseesneeneeeenns 14,485 | ..o 42,190 [ 875 | 57,550
18, Legal and @UAIING.........vverreererieeeicriesieriee sttt ennen | e 66,289 [ ..o 174,667 | .o 389,182 [ ..o, 630,138
19, T0talS (LINES 310 18)...cvuurvererriririrciieriseriiensiesss st sesss s sestsessssenseneses | cessessseessneneen 2,586,645 |.....ccovvvvennenn 7,716,184 | .o 540,917 | .o 10,843,746
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
o T OO OO OTRPOTSRRTRTN SURSTOTRRTRRTN SO 833,255 | vt | e 833,255
20.2 Insurance department ICENSES AN fEES..........cuririuriurriiirrireireieeeeinsiseiseiieeens | sereeeeeessisessssssssseessssessssens | ceneseessssessnssnessnes 19,541 | e e 19,541
20.3 Gross guaranty ass0CIation ASSESSMENIS............wururururrieeueererieseneereiereesseis | sesneisesessesssesnesessssssssssens | resssstsssessessessnesssssessestans | sersesssssssssessessessssssesessenss | sesessnsssessessasssssessessesens 0
20.4 All other (excluding federal and foreign income and real estate)..........ccoovveveevees [ ovvereieeierieeiieieiisiiens | e 42,228 | oo | e 42,228
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4).....c..covvrererererriesiens | corrrersensssiesisessesesssssnns (0] 895,024 [ ..o (O 895,024
21, Rl BSAtE BXPENSES. ......ceuvericiiicieieristire ettt | estese ettt sinens | chiesi st n i | fresiesi ettt | enieerne et nes 0
22, REAIESIALE tAXES..vvureuereiecicieie ittt sttt ss st ssnts | essestestne st st st essestanes | sbsessestentns et st s s nnssnstents | eetsessestantnses st st e enstens | nessentneessest st sensnes 0
23.  Reimbursements by UNINSUIEA PIANS...........cccuiriririiieiieriesiesiesiesiesissiesiesees | crisesinesisesisssisesisessssssesis | sresssessesssesssesseessessessnes | somsisssssssnsssssssssisssiessiens | soessessnessnessessessessnens 0
24.  Aggregate write-ins for MiSCEIlaNEOUS EXPENSES..........cuurvreerririiniireriniiseieieeeriesissinens | reesersesssseseseeenes 41,731 |, S4TN24 |, 11,546 | 600,401
25, Total eXPENSES INCUIMEM. .....c.cveuieireieirrieieissieee st essessessnsanses | srssessessssesnens 12,114,137 | v 10,125,328 |..covovvevireiernns 552,463 | ()...cvverene. 22,791,928
26.  Less unpaid eXpenSeS - CUMTENT YEAI..........oueueurerrereeeereieeseeseieeeeeesssesseesesssseesesssseseens 35,703,456 |...occcviiirireinnn 422,455 | ..o 117,200 | .o 36,243,111
27.  Add unpaid eXpenses - prior YEar...........coueeeeerererererenenens 32,874,947 596,469 ..33,595,004
28.  Amounts receivable relating to uninsured plans, PriOr YEAN..........cucuuirniinrierincnes [ e | e | st | soresiesi e 0
29.  Amounts receivable relating to uninsured plans, current year
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29).......ccccvmvrrvvcrnerrnnrinnns [ cerverineenenennns 9,285,628 |......ccoevvvnn 10,299,342 | ...ocvvvvrreris 558,851 |..cvorerrirrenns 20,143,821
2401. MISCELLANEOUS EXPENSE
2802, <o
2403, <R R e esees | riressees s st et eestsnes | Hrseess et st st st et ens | Srseesseessanssseensseessenssees | eesseessneessenss st 0
2498. Summary of remaining write-ins for Line 24 from overflow page.........ccoeeveeneeneeneenens [ eoneireennincneneiessineies (0 (O [0 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 8DOVE).........covurureeirmmiresserinmmieserinss [ osereesenesesneseneens 41,731 [ 547124 | .o 11,546 | 600,401
(@) Includes management fees of §......... 0 to affiliates and §......... 0 to non-affiliates.
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Annual Statement for the year 20120 the IMl@dical Mutual Insurance Company of Maine

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year
1. U.S. gOVEIMMENE DONGAS.......curirirririeiseiseiisisessie sttt sssssss s ssessasssssessessessssssssessessnssessessessensnssens | (@)essessessensnssessassansnsans 399,709 [ .o 311,482

1.1 Bonds exempt from U.S. tax... .
1.2 Other bonds (UNAMfIAEA)...........cvuuereericiicricie b
1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)
211 Preferred SIOCKS Of AffIll@tES. .........c.uiirieiiiiii bbb
2.2 Common stocks (unaffiliated)
2.21  Common stocks of affiliates
3. Mortgage loans
4. REAIESIALE......eueeecec R
B COMTACE I0ANS.......eooeeeieiei bbb
6. Cash, cash equivalents and short-term investments
7
8

1,620,729 1,662,506

Derivative instruments
Other invested assets
9.  Aggregate write-ins for investment income

10, Total GroSS INVESIMENT INCOME. ......ivuieeieeieieiseieietieietei st eisessesss st sss et ssssesessesssesseesesassessessnsessessessssassessssassesesesessnsessasss | serssssssessessssessessesassenas 8,548,428 | ....ccoovvveeen, 8,454,438
11, INVESIMENT EXPENSES. ......uuceriercisitseeseetseeeseees e e e ee bbbt bbb f R bbbt (<) S 552,463
12.  Investment taxes, licenses and fees, excluding federal income taxes

13.  Interest expense......
14.  Depreciation on real estate and other invested assets...
15.  Aggregate write-ins for deductions from investment income..
16.  Total deductions (Lines 11 through 15)
17.  Netinvestment income (LiNe 10 MINUS LINE 16)..........cc.ucuuuiiuueiuriiuiiiiiieiieiiesiesiesiesie ittt

0998. Summary of remaining write-ins for Line 9 from overflow page
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE).........cveereereirereirissessiseisessersasessesessassessssssessessessessssssessesssnsssssessasses | sessssssessessesssnsessessessasssessessassans (O 0

) 268,557 paid for accrued interest on purchases.

(b) Includes $.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued dividends on purchases.

(¢) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

(d) Includes§.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.

(e) Includes $.....966 accrual of discount less §.......... 0 amortization of premium and less §......... 0 paid for accrued interest on purchases.

(f) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.

(9 Includes§$.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.

(h) Includes $.....431,289 interest on surplus notes and §.......... 0 interest on capital notes.

(i) Includes$§.......... 0 depreciation on real estate and §......... 0 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1+2) Capital Gain (Loss) | Capital Gain (Loss)

1. U.S. government DONdS..........ccoeecurrneeneureenseneineineissnsineieiens | ceeseneeneisesseeens 352,717 [ oo | e 352,717 | v 3,329 [
1.1 Bonds exempt from U.S. taX......ccocerevevrnieiesneesseesesniens | cvrreneississennns 641,644 [ ...ovovereereierrenienns | e 641,644

1.2 Other bonds (unaffiliated)...........ccoeverrerrrerreieierreceeesee ..3,458,169 |.. o e ...3,458,169

1.3 Bonds of affiliates................ | I

2.1 Preferred stocks (unaffiliated).. ]
2.11 Preferred stocks of affiliates

Common stocks (unaffiliated)...........c.coreuerrineeninerncneenins
Common stocks of affiliates. ...

Mortgage loans
Real estate

N
© oo N oW ON
NS

Contract loans

Cash, cash equivalents and short-term investments...................

Derivative instruments

Other iNVeSted @SSELS..........evreeeereereeeeneeseseeseeseeees

Aggregate write-ins for capital gains (I0SSES).........ccevvermerinrnes | crrrnrrnrinieisrieisieenes 0 ] v [0 | 0 | 0

10.  Total capital gains (I0SSES)..........cerverreerirereereererinrireirereeecneieees | e 4,928,738 | oo 21,224 | 4,949,962 | 3,638,194 | e 0
DETAILS OF WRITE-INS

0903, oottt b b | Shiesbiesb bbbt bentas | eebinniensi b nniens | ettt 0 [ o [ e
0998. Summary of remaining write-ins for Line 9 from overflow page... | ....ccccoovvrerrererieninnn. (01 (0] (0 (01 N 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 @bOVe)......cccreer | corrirvniriiiiiinniisiinas 0 ] oo 0 ] oo (O (O IR 0
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Annual Statement for the year 20120 the IMl@dical Mutual Insurance Company of Maine

EXHIBIT OF NONADMITTED ASSETS
1

Current Year PriorzYear Change3in Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2 - Col. 1)
1. BONAS (SCHEAUIE D).....oovorieiiiiicese sttt | srbiesesssssss s ensssnsienas | cbbnesisesise bbbt | resinesie e 0
2. Stocks (Schedule D):
2.1 PIEfEITEA SIOCKS. ......uucveeciiiiiii ittt | fhietsi bbbttt | ittt ettt es | erebenet et 0
2.2 COMMON SHOCKS. ......euveueeriesieseiieeeeseeeie e ss st st s bbb b sss s | Sheeesseesseessees s e b s b st s b senb e nbsente | Hrtbstsseess et s ens s b s s sttt enins | sesbesssess et se sttt 0
3. Mortgage loans on real estate (Schedule B):
BuT FIESEENS ..ottt sttt ensns | stsessessest s st s s st st s st st ansnens | sressetesess st ent et st en s tessensentenes | estessasesessessantentsns st ens s s sresaa 0
3.2 Other than firSEHENS........cvuurieriiriiiirire e ssssesienses | seesnesssess st ssssssssenes | cesresssesssess bbb sssssssns | ressess s 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPEANY........ccccirieiiiiiiirseesesiesssssseneennes | crrnseesinsesssssesssssssessssssesess | seesssesesssssssesssssssesessssssessesssesse | siessssnssessesnssesesssssssesessssasseses 0
4.2 Properties held for the production Of INCOME...........c.cveieriieririeinieisssesssiseisiens [ crrresesissee st | essesssssessesssssesesessesssssessessanss | sssessessssssessessassssssessassensnssessens 0
4.3 Properties Nld fOr SAIE.........ccoieiiiiirieieiese et ssressssnseses | rstesseisssessese ettt sntesens | sessstesses sttt nsesssentene | sesiesssteses e nsensenaed 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNvestments (SChEdUIE DA)...........c..ciiiiirnenrneeneereisreseenees | cressiesse sttt estestes | ferssessessess st sesisesiens | sreiesesessssess e e seenees 0
B CONMTACLIOBNS........oouverviriiriiitii it b bt ensts | Sbeebsesbeessees b en b st st st st ententas | frettsetssessess e ss ettt esbeniee | eeeseees sttt 0
7. Derivatives (SChEAUIE DB)..........cvuririiriiiiriiniiriisiisiessiesisssisess s sisesiesssssssesses | sbsesssesssesssesssesssestsesssesssesssesssestee | retssesssesssesssessesssesssesssessessessns | stssssssssssssssesssesssssssesssesseesssenses 0
8. Other invested assets (SChEAUIE BA)...........ciiiineneneneeneeeeesseeseenees | stesssessessessesssessessessesssesssesine | retssesssessessesssesssesssessesssessessne | stsssessssssssssesssesssesssesssesssesssesses 0
9. RECEIVADIES TOF SECUMHES. ......eucercerceeciciecese et sssnses | sbsesssesss st st sttt sb st ententas | £retesessseesessets et bbbttt esbns | eeessesseess s s st eeees 0
10. Securities lending reinvested collateral assets (SChEAUIE DL)........c..cvuereeeeneerineincines | cererieiinrisseseeseinesiseiesieses | s | ressnesssess s 0
11, Aggregate Write-ins fOr INVESIEA @SSELS..........cuuureeriiriericrierierieririerierienisesienesenisenines | crtsenisene s senesenesenesenens 0 | e (O RN 0
12, Subtotals, cash and invested assets (LINES 110 11)....iirrcireninrsissesssisesesssseseens | covesssiesssssssesssssssssessssnns (0 SO O R 0
13, Title plants (fOr Title INSUIEIS ONIY).......cveviieriieieieresiseie et sssessesssssssssessessens | srsesssssssssesesssssssssssessesssssessessans | stesssessessesssssssssesssssesssesiessessasssnss | sossessssssssessosssssessessessssssssesse 0
14, Investment iNCOME UE NA BCCTUBT..........c..iuuiiriiriiiiiiiis s | setesi s | shiessisssi s | fessess et 0
15. Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of COIECHON. .........covvvee | ceerererneniineenenereersiieies | e A8, 724 | ..o 48,724
15.2 Deferred premiums, agents' balances and installments booked but
deferred AN NOt YBE AUE.......cv.vericieieeerseies ettt snsssssesses | vessessesssssssssessesssssssssessessanssessnsss | sessesssessessessansssssnssassenssnssessessansss | sssessssssssessessasssnssessassnsnssessons 0
15.3  Accrued retroSPective PrEMIUMS..........c.ueruiureurrirririeeerierinseeseesesissesessessessssssssensens | eesnssssenessessessnsssssessessessnesessessnns | sresssessessesensssessessnssssssesessessnssnnns | ossesssessessessnsssssessessessnessessess 0
16. Reinsurance:
16.1  Amounts recoverable fTOm FEINSUIETS............vcuurrirrrricrirrerisereseeriesesessiesesssesienens | rrersesssssssseessssssesssssessssssseess. | seessessssessssessssessssessssesssessseesses | sesesssseesssssssssssesssesssessssessons 0
16.2  Funds held by or deposited with reinSUred COMPANIES...........cvvriiiererienieieriein | e | cnrssssessssssesesssesessssessessssssesies | sessesssssssessssssesessssesessssessessees 0
16.3 Other amounts receivable under reinSUraNCE CONITACES............ccuuiiciiciiiiiniiiiei | o | e ssssssssssssssienss | s ssessessae 0
17. Amounts receivable relating to UNINSUIEA PIANS...........ccuiuiirieriiniieinirineiesnsissisessiesenies | crnsiseiseiesesnesssssestssssesesessens | stssesssesiessnesesessssssessesessesssssnens | estssssesessesssssesessessesssesessessn 0
18.1 Current federal and foreign income tax recoverable and iNterest thErEON..........ocvverriiee | cerrineineiieeieeeinesieeiens | ettt nesssstees | estseinesessess st entesisesensesaa 0
18.2 Net defErmed taX @SSEE.........cvuiiiiiier bbb | shiesbeesb bbbttt | reriebi e 1,064,250 | coocvoieiencineis 1,064,250
19, Guaranty funds receivable OF ON AEPOSIL..........c.rureririereieieireeireieeseessiseeseisesssesssessseeesies | srsestssessssessesssstesssssestesssesssssssens | stesessssessassnsssessessestasssessssessastanss | estsesssssessesssssssssssessesssssssssessn 0
20. Electronic data processing equipment and SOWAE.............ccevuiiiirienreniieriesiesieriinees | ereeereiessiessesseesseesseenees 362,717 | oo 585,443 | ..o 222,726
21. Furniture and equipment, including health care delivery assets...........ccccuererernernerins | corvereeseesiesiesiesienees 326,027 | oo 433,599 | oo 107,572
22.  Net adjustment in assets and liabilities due to foreign EXChaNge FatES............courimrieieies [ crerirerineincirccreeeieies | et ssiesiseniens | sresssessessess st estessessensa 0
23. Receivables from parent, subsidiaries and @ffiliates............oeuuerrermirrierrrcieies | e | st | ettt et 0
24. Health care and other amOUNTS TECEIVADIE. ...........c.uivuiviiriciiiiieissssesssessiennes | rerise st esies | sesbestessest st sestent st sentsentssntsens | sbsesssesssesssesssesssentsestentententae 0
25.  Aggregate write-ins for other than iNVeSted @SSets............couuuiuireriieeenenies | o 202,752 | oo 114,854 | oo (87,898)
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 12 through 25).....
27. From Separate Accounts, Segregated Accounts and Protected Cell Accounts
28. TOTALS (Lines 26 and 27).......
DETAILS OF WRITE-INS
1107, ettt | Srsressnes st et ens st enssnnns | neesseess st ees s st st esss s nnnts | Seseessnest ettt 0
T102, ot | Srsees sttt nensenns | seess sttt ennts | serenss et 0
T03. et R et n st ntesaes | fretesseeetense s tee s s ten s nsesetnntensees | netentesseenntessetetensesntnsensennsnntene | sreseesstesetnnten et st en st nsenrennd 0
1198, Summary of remaining write-ins for Line 11 from oVerflow Page..........c.coveereinriereiienens | coveiresiesnsiseiessssssssseesesesseneens (0 R O | oo 0
1199, Totals (Lines 1101 thru 1103 plus 1198) (LINE 11 @DOVE)..........cveererrrririrerierererisrisniieies | eoveiresiesissiseiessesessissesesesenenes (O T (O SO 0
2501, OTHER RECEIVABLES..........cooiiieriiriseeerisiiessissisisessssssessssessssssesssssssssssssnesssns | srssssssssssssssssssneesssesssns 62,498 | ..o 2,353 | oo (60,145)
2502, NON VESTED PENSION BENEFITS.........viiriiiririinriresinesieesisesessssiessssessisssesencssns | eesesessnssssssessesssssssecnns 140,254 | oo 112,501 [ oo (27,753)
2803, ookt | ettt bttt | Hereen ettt nenes | eestee sttt 0
2598, Summary of remaining write-ins for Line 25 from overflow Page..........c.cueueiinreriniiniins | vevrerneinsineiseisesseisese e 0 [ o 0 | v 0
2599, Totals (Lines 2501 thru 2503 plus 2598) (LiNE 25 8DOVE)........rverirrmirerrssmmrsssressensssrsssens | eeessessssmessesssssnssssssssenes 202,752 | oo 114,854 | oo (87,898)
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Annual Statement for the year 20120 the IMl@dical Mutual Insurance Company of Maine

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A.

Accounting Practices

The accompanying financial statements of Medical Mutual Insurance Company of Maine (Company) are
presented on the basis of accounting practices prescribed or permitted by the Maine Bureau of Insurance.

The State of Maine requires insurance companies domiciled in the state to prepare their statutory financial
statements in accordance with the National Association of Insurance Commissioners (NAIC) Accounting Practices
and Procedures Manual.

There are no differences between Maine prescribed practices and NAIC statutory accounting practices (NAIC
SAP) that affect the Company.

Use of Estimates

The preparation of financial statements in conformity with Statutory Accounting Principles requires management
to make estimates and assumptions that affect the reported amount of assets and liabilities. It also requires
estimates in the disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of the revenue and expenses during the period. The most significant estimates affecting the
Company’s financial statements involve the estimation of future indemnity losses and loss adjustment expenses to
be incurred by the Company and the level of reserves required to adequately cover the estimate. Actual results
could differ from these estimates.

Accounting Policies

Direct and ceded premiums are earned over the terms of related insurance policies and reinsurance contracts.
Unearned premium reserves are established to cover the unexpired portion of premiums written. Such reserves
are computed by pro rata methods for direct and ceded business. Expenses incurred in connection with acquiring
new insurance business, including acquisition costs such as sales commissions, are charged to operations as
incurred. Expenses incurred are reduced for ceding allowances received or receivable.

Net investment income earned consists primarily of interest and dividend income, less investment related expense
and interest expense on surplus notes. Interest income is recognized on an accrual basis and dividends are
recognized on an ex-dividend basis. Investment income is reported net of interest expense on surplus notes,
which is $431,289 and $529,954 for the current and prior years, respectively. Interest expense on surplus notes
is recognized to the extent that payment of interest has been approved by the Maine Bureau of Insurance. Net
realized capital gains (losses) are recognized on a specific identification basis when securities are sold,
redeemed, or otherwise disposed of. Realized capital losses include writedowns for impairments considered to be
other than temporary.

In addition, the Company uses the following accounting policies:

1. Investments with maturities of less than one year at the time of acquisition are considered short-term
investments and are stated at amortized cost using the interest method. Non-investment grade short-term
investments are stated at the lower of amortized cost or fair value.

2. Investment grade bonds not backed by other loans are stated at amortized cost using the interest method.
Non-investment grade bonds with NAIC designations of 3 through 6 are stated at the lower of amortized
cost or fair value. Declines in market values that are determined to be other than temporary are recorded
as realized losses. The new cost basis is not changed for subsequent recoveries.

3. Common stocks, other than investments in subsidiaries and affiliates, are stated at fair value. Declines in
market values that are determined to be other than temporary are recorded as realized losses. The new
cost basis is not changed for subsequent recoveries.

4, Stated Basis of Preferred Stock
Not Applicable

5. Valuation of Mortgage Loans
Not Applicable

6. Investment grade loan-backed securities are stated at amortized cost. The retrospective adjustment
method is used to value all loan-backed securities. Non-investment grade loan-backed securities are
stated at the lower of amortized cost or fair value.

The carrying value and final NAIC designation for non-agency residential mortgage-backed securities are
determined using a special two-step NAIC process. Those assigned an NAIC designation in the first step
of 1 or 2 are stated at amortized cost and those assigned a 3 through 6 designation are stated at the lower
of amortized cost or fair value. The NAIC designation assigned under the second step of the process is
reported for these securities in Schedule D and is used in the risk-based capital calculation.

7. Investments in subsidiaries (all non-insurance) are stated at GAAP equity value.

8. Investments in joint ventures and partnerships
Not Applicable

9. Derivatives
Not Applicable

10. The Company anticipates investment income as a factor when evaluating the need for premium deficiency
reserves (see Note 30).

1. Reserves for unpaid losses and loss adjustment expenses include an amount determined from individual
case estimates and an amount, based on past experience (adjusted for expected changes in factors
potentially affecting future losses), for losses incurred but not reported. Such liabilities are necessarily
based on assumptions and estimates and while management believes reported reserves are adequate, the
ultimate liability may be in excess of, or less than, the amounts provided. The methods for making such
estimates and for establishing the resulting liabilities are continually reviewed and any adjustments are
reflected in the period determined.
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Annual Statement for the year 20120 the IMl@dical Mutual Insurance Company of Maine

NOTES TO FINANCIAL STATEMENTS

A material change in actuarial approaches was made in 2011 for the analysis related to adjusting and other
expenses (AO). The previous analysis utilized an approach that incorporated claim count projections along
with an average AO cost per claim. The current analysis is based on a “paid-to-paid” approach in which AO
payments are compared to calendar year losses and defense and containment costs (DCC), gross of
reinsurance, and a prospective ratio selected. Half of the ratio is applied to the case loss and DCC, and the
full ratio is applied to the IBNR loss and DCC, under the assumption that half of the AO associated with the
given case reserves is paid as of the end of the current year.

12. The Company has a written capitalization policy for prepaid expenses and purchases of fixed assets. The
predefined capitalization thresholds under this policy have not changed from those of the prior year.

13. Method to Estimate Pharmaceutical Rebate Receivables
Not Applicable

Note 2 — Accounting Changes and Corrections of Errors

A.

The Company adopted the provisions of SSAP 101 /ncome Taxes, A Replacement of SSAP 10R and SSAP 10,
effective January 1, 2012. SSAP 101 provides new requirements for tax loss contingencies and the calculation
and admissibility of deferred tax assets. The difference between the recalculated amounts as of January 1, 2012,
and the amount actually reported in the prior year financial statements is treated as a change in accounting
principle in accordance with SSAP 3 Accounting Changes and Corrections of Errors. The cumulative effect of this
change in accounting principle resulted in a $316,505 increase in unassigned funds as of January 1, 2012.

Note 3 — Business Combinations and Goodwill

Not Applicable

Note 4 — Discontinued Operations
Not Applicable

Note 5 — Investments

A.

Mortgage Loans
Not Applicable

Debt Restructuring
Not Applicable

Reverse Mortgages
Not Applicable

Loan-Backed and Structured Securities

1. Prepayment assumptions for loan-backed and structured securities were obtained from broker dealer
survey values or internal estimates.

2. The Company did not recognize any other-than-temporary impairments (OTTI) on loan-backed or structured
securities during the period.
3. The Company did not hold any loan-backed or structured securities with OTTI at the end of the current
period.
4. The following table summarizes unrealized losses on loan-backed securities and structured securities by
the length of time that the securities have continuously been in unrealized loss positions:
a. Aggregate amount of unrealized loss
1.  Less than twelve months 44 446
2.  Twelve months or longer 46,929
3. Total 91,375
b. Aggregate fair value of securities with unrealized loss
1.  Less than twelve months 4,644,043
2.  Twelve months or longer 1,565,052
3. Total 6,209,095
C. Aggregate statement value of securities with unrealized loss
1.  Less than twelve months 4,688,489
2.  Twelve months or longer 1,611,981
3. Total 6,300,470
5. All loan-backed and structured securities in an unrealized loss position were reviewed to determine whether

an OTTI should be recognized. For those securities in an unrealized loss position as of the end of the
current period, the Company has not made a decision to sell any such securities. The Company has
evaluated its cash flow requirements and believes that its liquidity is adequate and it will not be required to
sell these securities before recovery of their cost basis. As of the end of the current period, the Company
can assert that it has the intent and believes that it has the ability to hold these securities long enough to
allow the cost basis of these securities to be recovered. The conclusions are supported by a detailed
analysis of the underlying credit and cash flows on each security. Unrealized losses are primarily
attributable to credit spread widening and increased liquidity discounts. It is possible that the Company
could recognize OTTI in the future on some of the securities held at the end of the current period if future
events, information and the passage of time cause it to conclude that declines in value are other than
temporary.
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Annual Statement for the year 20120 the IMl@dical Mutual Insurance Company of Maine

NOTES TO FINANCIAL STATEMENTS

E. Repurchase Agreements and/or Securities Lending Transactions
Not Applicable

F. Real Estate
Not Applicable

G. Low Income Housing Tax Credits
Not Applicable

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies
A. Detail for Those Greater than 10% of Admitted Assets
Not Applicable

B. Writedowns for Impairment of Joint Ventures, Partnerships and LLCs
Not Applicable

Note 7 — Investment Income

A. Accrued Investment Income
The Company does not admit investment income due and accrued if amounts are over 90 days past due.

B. Amounts Nonadmitted
Not Applicable

Note 8 — Derivative Investments

Not Applicable

Note 9 Income Taxes
A Deferred Tax Assets/(Liabilities)

1.

Components of Net Deferred Tax Asset/(Liability)

2012 2011 Change
1 2 3 4 5 6 7 8 9
(Col 142) (Col 4+5) (Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
a. Gross deferred tax assets 5,310,912 505,660 | 5,816,572 | 5,124,266 517,273 | 5,641,539 186,646 (11,613) 175,033
b. Statutory valuation allowance
adjustment
c. Adjusted gross deferred tax assets
(1a-1b) 5,310,912 505,660 | 5,816,572 | 5,124,266 517,273 | 5,641,539 186,646 (11,613) 175,033
d. Deferred tax assets nonadmitted 1,380,755 1,380,755 | (1,380,755) (1,380,755)
e. Subtotal net admitted deferred tax
asset (1c-1d) 5,310,912 505,660 | 5,816,572 | 3,743,511 517,273 | 4,260,784 1,567,401 (11,613) 1,555,788
f. Deferred tax liabilities 257,004 | 2,302,361 | 2,559,365 394,585 | 1,066,507 | 1,461,092 (137,581) | 1,235,854 1,098,273
g. Net admitted deferred tax assets/(net
deferred tax liability) (1e-1f) 5,053,908 | (1,796,701) | 3,257,207 | 3,348,926 | (549,234) | 2,799,692 1,704,982 | (1,247,467) 457,515
2. Admission Calculation Components
2012 2011 Change
1 2 3 4 5 6 7 8 9
(Col 142) (Col 4+5) (Col 1-4) | (Col 2-5) (Col 7+8)
Ordinary Capital Total Ordinary | Capital Total Ordinary Capital Total
a. Federal income taxes paid in prior
years recoverable through loss
carrybacks 2,860,951 2,860,951 | 2,799,692 2,799,692 61,259 61,259
b. Adjusted gross deferred tax assets
expected to be realized (excluding
the amount of deferred tax assets
from 2(a) above) after application
of the threshold limitation. (The
lesser of 2(b)1 and 2(b)2 below: 75,492 | 505,660 581,152 75,492 | 505,660 581,152
1. Adjusted gross deferred tax
assets expected to be realized
following the balance sheet date 75,492 | 505,660 581,152 | (517,273) | 517,273 592,765 | (11,613) 581,152
2. Adjusted gross deferred tax
assets allowed per limitation
threshold XXX XXX 17,585,792 XXX XXX 14,246,804 XXX XXX 3,338,988
c. Adjusted gross deferred tax assets
(excluding the amount of deferred
tax assets from 2(a) and 2(b)
above) offset by gross deferred tax
liabilities 2,374,469 2,374,469 943819 | 517,273 1,461,092 1,430,650 | (517,273) 913,377
d. Deferred tax assets
admitted as the result of application of
SSAP 101.
Total (2(a)+2(b)+2(c) 5,310,912 | 505,660 | 5,816,572 | 3,743,511 517,273 4,260,784 1,567,401 | (11,613) 1,555,788
3. Other Admissibility Criteria
2012 2011
a. Ratio percentage used to determine recovery period and threshold limitation amount 1286% 1149%
b. Amount of adjusted capital and surplus used to determine recovery period and threshold limitation in 2(b)2
above 117,238,614 94,978,694
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4.

Impact of Tax Planning Strategies

2012

2011

Change

1 2

Ordinary Capital

3
(Col 1+2)
Total

4

Ordinary

5

Capital

6
(Col 4+5)
Total

7
(Col 1-4)
Ordinary

8
(Col 2-5)
Capital

9
(Col 748)
Total

Adjusted gross DTAs

0.0% 8.7%

(% of total adjusted
gross DTAs)

Net admitted adjusted
gross DTAs

(% of total net admitted
adjusted gross DTASs)

0.0%

8.7%

8.7%

8.7%

0.0%

0.0%

9.2%

12.1%

9.2%

0.0%

(0.5)%

(0.5)%

12.1% 0.0%

(3.4)% (34)%

Does the company’s tax planning strategies include the use of reinsurance? No

B. Deferred Tax Liabilities Not Recognized

Not Applicable

C. Current and Deferred Income Taxes

1.

Current Income Tax

2012

2011

3
(Col 1-2)
Change

T o & o oD

Federal

Foreign

Subtotal

Federal income tax on net capital gains
Utilization of capital loss carry-forwards
Other

Federal and Foreign income taxes incurred

3,031,446

4,688,136

(1,656,690)

3,031,446
1,755,465

4,688,136
827,843

(1,656,690)
927,622

4,786,911

5,615,979

(729,068)

N

Deferred Tax Assets

2012

2011

3
(Col 1-2)
Change

© 2 O T

- oa -

Ordinary:

Discounting of unpaid losses
Unearned premium reserve
Policyholder reserves
Investments

Deferred acquisition costs
Policyholder dividends accrual
Fixed assets

Compensation and benefits accrual
9. Pension accrual

10.  Receivables - nonadmitted

11. Net operating loss carry-forward
12.  Tax credit carry-forward

© N AN~

13.  Other (including items <5% of total ordinary tax

assets)
Subtotal

Statutory valuation allowance adjustment
Nonadmitted

Admitted ordinary deferred tax assets (2a99-2b-2c)

Capital:

1. Investments

2. Netcapital loss carry-forward
3. Realestate

4. Other (including items <5% of total capital tax assets)

99. Subtotal
Statutory valuation allowance adjustment
Nonadmitted

Admitted capital deferred tax assets (2e99-2f-2g)

Admitted deferred tax assets (2d+2h)

2,503,260
1,458,952

1,146,646

202,054

2,453,274
1,482,710

1,074,363

113,919

49,986
(23,758)

72,283

88,135

5,310,912

5,124,266

1,380,755

186,646

(1,380,755)

5,310,912

3,743,511

1,567,401

505,660

517,273

(11,613)

505,660

517,273

(11,613)

505,660

517,273

(11,613)

5,816,572

4,260,784

1,555,788
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3. Deferred Tax Liabilities
1 2 3
(Col 1-2)
2012 2011 Change
a. Ordinary:
1. Investments 152,245 162,711 (10,466)
2. Fixed assets 104,759 231,874 (127,115)
3. Deferred and uncollected premium
4. Policyholder reserves
5. Other (including items <5% of total ordinary tax
assets)
99. Subtotal 257,004 394,585 (137,581)
b. Capital:
1. Investments 2,302,361 1,066,507 1,235,854
2. Realestate
3. Other (including items <5% of total capital tax assets)
99. Subtotal 2,302,361 1,066,507 1,235,854
c. Deferred tax liabilities (3299+3b99) 2,559,365 1,461,092 1,098,273
4,
Net Deferred Tax Assets (2i - 3c) 3,257,207 2,799,692 457,515
D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate
Among the more significant book to tax adjustments were the following:
2012
Effective
Amount Tax Rate (%)
Permanent Differences:
Provision computed at statutory rate 4,986,616 34.0
Proration of tax exempt investment income 100,836 0.7
Tax exempt income deduction (565,252) (3.9)
Dividends received deduction (106,987) 0.7
Disallowed travel and entertainment 4,897 0.0
Other permanent differences 8,730 0.1
Temporary Differences:
Total ordinary DTAs 0.0
Total ordinary DTLs 0.0
Total capital DTAs (11,612) (0.1)
Total capital DTLs 0.0
Other:
Statutory valuation allowance adjustment 0.0
Accrual adjustment — prior year 6,003 0.0
Other 39,453 0.3
Totals 4,462,684 304
Federal and foreign income taxes incurred 3,031,446 21.0
Realized capital gains (losses) tax 1,755,465 11.6
Change in net deferred income taxes (324,227) (2.2)
Total statutory income taxes 4,462,684 304
E. Operating Loss and Tax Credit Carryforwards and Protective Tax Deposits
1. At December 31, 2012, the Company did not have any unused operating loss carryforwards available to offset against future
taxable income.
2. The following is income tax expense for 2012 and 2011 that is available for recoupment in the event of future net losses:
Year Amount
2012 4,786,911
2011 5,515,979
3. The Company did not have any protective tax deposits under Section 6603 of the Internal Revenue Code.
F. Consolidated Federal Income Tax Return
1. The Company'’s federal income tax return is consolidated with the following entities:
Specialty Insurance Placement Services, LLC
2. The method of allocation among companies is subject to a written agreement, approved by the Board of Directors, whereby

allocation is made primarily on a separate return basis with current credit for any net operating losses or other items utilized in the
consolidated tax return. Intercompany tax balances are settled periodically.
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G.

Federal or Foreign Federal Income Tax Loss Contingencies

The Company does not have any tax loss contingencies for which it is reasonably possible that the total liability will significantly increase
within twelve months of the reporting date.

Note 10 — Information Concerning Parent, Subsidiaries and Affiliates and Other Related Parties

A.

Nature of Relationships
The Company owns 100% of its noninsurance subsidiary, MMIC Services Company, LLC.
MMIC Services Company, LLC owns 100% of its subsidiary, Specialty Insurance Placement Services, LLC.

The Company sponsored the creation of a risk retention group named BeaconHarbor Mutual Risk Retention
Group (“BeaconHarbor”) and received a surplus note from BeaconHarbor for a maximum amount of $1,000,000,
to be funded as needed.

Detail of Transactions Greater than 2% of Admitted Assets
Not Applicable

Changes in Terms of Intercompany Arrangements

The Company entered into a reinsurance contract to its affiliate, BeaconHarbor, and agreed to provide certain
management and administration services to BeaconHarbor.

Amounts Due to or from Related Parties

The Company reported the following as amounts due from its subsidiaries and affiliates in the current and prior
years:

Subsidiary Name 2012 2011
MMIC Services Company, LLC 660 660
Specialty Insurance Placement Services, LLC 14,743 23,988
BeaconHarbor Mutual Risk Retention Group 50,000 0

Guarantees on Contingencies for Related Companies

The Company issued a surplus note to its sponsored RRG, Beaconharbor, which is funded based on the
operating needs of BeaconHarbor. Also see Note 14A.

Management Service Contracts, Cost Sharing Arrangements

The Company provides certain management services to subsidiary and affiliated companies under management
agreements entered into with each Company.

Nature of Relationships that Could Affect Operations

The Company owns 100% of all subsidiary companies. The Company reinsures its sponsored RRG,
BeaconHarbor, and is obligated to fund surplus for BeaconHarbor, up to a maximum amount of $1,000,000.

Amount Deducted for Investment in Upstream Company
Not Applicable

Detail of Investments in Affiliates Greater than 10% of Admitted Assets
Not Applicable

Write down for Impairments of Investments in Affiliates
The Company did not recognize any impairment for its investments in its subsidiaries during the statement period.

Investment in Foreign Insurance Subsidiaries Valued Using CARVM
Not Applicable

Investment in Downstream Noninsurance Holding Company Valued Using Look-Through Method
Not Applicable

Note 11

— Debt
On March 1, 2006, the Company issued a surplus note in the amount of $10,000,000. See Note 13K for details.

The Company maintains an unsecured $2,000,000 line of credit with a local bank. There was no outstanding
balance on the line of credit at the end of the current year. Interest on any outstanding balance is charged at
Prime. The effective interest rate is equivalent to the stated rate. There was interest expense of $5,740 incurred
relative to the line of credit during the current year. The Company is required to carry a zero balance on the line of
credit for 30 days within each year.

Funding Agreements with Federal Home Loan Banks (FHLB)
Not Applicable

Note 12 — Retirement Plans. Deferred Compensation, Post Employment Benefits and Compensated Absences and
Other Post Retirement Benefit Plans

A.

Defined Benefit Plan
Not Applicable
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B. Defined Contribution Plan

The Company sponsors a 401(k) plan covering substantially all employees of the Company and affiliated
companies. See Note 12D for further information.

C. Multiemployer Plans
Not Applicable

D. Consolidated/Holding Company Plans

The Company sponsors a 401(k) plan covering substantially all employees of the Company and affiliated
companies. The plan has two components, employee funding and employer discretionary contributions. The
employer discretionary portion is 100% funded by the Company at 9% of the first $15,000 salary and 13.3% for
salary in excess of $15,000, up to maximum allowable earnings prescribed under Federal regulations.
Contributions are made to the plan quarterly. In 2012 and 2011, the Company expensed $584,536 and $601,918,
respectively, for required funding. The Company has no legal obligation to pay benefits under the employer
discretionary part of the plan.

The Company sponsors a non-qualified supplemental pension plan for employees who have earnings in excess of
federally allowed limits for contributions to the defined contribution plan. Participants in the plan are general
creditors of the Company. The Company pays participants interest at a rate tracking mutual fund returns as
selected by the participants, or at Prime rate as published in the Wall Street Journal on the first business day of
the calendar year, based on participants’ written elections. Contributions are made quarterly, and are computed
at the same rate applicable to the employer discretionary part of the plan. In 2012 and 2011, the Company
expensed $97,597 and $88,529, respectively, to fund the plan.

The Company sponsors a non-qualified deferred compensation plan for employees and directors. The plan
allows participants to defer receipt of compensation until a future date. Participants in the plan are general
creditors of the Company. The Company pays participants interest at a rate tracking mutual fund returns as
selected by the participants, or at Prime rate as published in the Wall Street Journal on the first business day of
the calendar year, based on participants’ written elections. In 2012 and 2011, the Company credited interest to
participants totaling $90,951 and $76,069, respectively.

E. Postemployment Benefits and Compensated Absences

The Company has no obligations to current or former employees for benefits after termination of their
employment, but before their retirement, other than for compensation related to earned vacation. The liability for
earned but untaken vacation has been accrued.

F. Impact of Medicare Modernization Act on Postretirement Benefits
The Company has no obligations to former employees for benefits after their retirement.

Note 13 — Capital and Surplus, Dividend Restrictions and Quasi-Reorganization

A. Outstanding Shares
Not Applicable

B. Dividend Rate of Preferred Stock
Not Applicable

C.,D., E. and F. Dividend Restrictions

Dividends are paid to members as declared by the Company’s Board of Directors. Maine insurance regulations
allow dividends to be paid out of retained earnings to the extent that such amounts exceed surplus required by
law to be maintained by the insurer. The regulations require that any dividend declaration that exceeds the
greater of 10% of policyholders’ surplus at the end of the prior year, or net operating income for the prior year,
must be pre-approved by the insurance superintendent. Accordingly, $12,463,871 of dividends can be declared
without prior approval. Dividends of $3,584,840 and $1,298,890 were declared in 2012 and 2011, respectively.

G. Mutual Surplus Advances
Not Applicable

H. Company Stock Held for Special Purposes
Not Applicable

. Changes in Special Surplus Funds
Not Applicable

J. Changes in Unassigned Funds

The portion of unassigned funds (surplus) represented, or reduced by, cumulative unrealized capital gains
(losses) is $6,771,650.

K. Surplus Notes

Par Value Carrvin Principal Pr-:-r?(t:?lal Unapproved Date of
Date  nterest (Face ying and/or P Principal ;
" Value of . and/or Maturity
Issued Rate Amount of Interest Paid and/or ok
Note Interest
Note) Current Year Pai Interest
aid
3/1/2006  4.14% 10,000,000 10,000,000 431,289 5,185,043 0 3/15/2036

* The rate at which interest accrues was fixed at 8.82% for the first five years, and then is
variable based on the 3 Month LIBOR rate, plus 3.75%.
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L.

** The term of the note is 30 years, with a final maturity date of March 15, 2036. After an
initial five year term, the Company may elect to redeem any principal amount, in multiples of
$1,000, on each interest payment due date. Redemption of the note will be at par, plus
accrued unpaid interest.

A surplus note in the amount of $10,000,000 was issued March 1, 2006 in exchange for cash,
net of issuance costs of $302,000. The note was underwritten by First Tennessee Bank, N.A.,
and is administered by Wilmington Trust Company as trustee.

Each payment of principal and interest may be made only with the prior approval of the Maine Bureau of
Insurance and only to the extent the Company has sufficient policyholders’ surplus to make such payment. In the
event of a liquidation proceeding, policy claims and all amounts due on senior indebtedness shall first be paid in
full before any payment is made on account of the surplus note. The payment of principal and interest on the note
is subordinate in right of payment to the prior payment in full of all policy claims and senior indebtedness of the
Company. The payments are not subordinate to the claims of any other holder of a surplus note.

and M. Quasi Reorganizations
Not Applicable

Note 14 — Contingencies

A

Contingent Commitments
1. Capital commitments

The Company received a surplus note from its sponsored RRG, BeaconHarbor, which is to be funded
based on the operating needs of BeaconHarbor, up to a maximum amount of $1,000,000. As of the end of
the current year, the Company had a contingent commitment balance of $950,000.

2. Detail of other contingent commitments
(1) (2) (3) (4) (5)
Ultimate Maximum
Nature and circumstances - financial potential amount Current status of
Liability statement of future
of guarantee and key oy . . . payment or
. . . recognition of impact if action payments .
attributes, including date performance risk of
- guarantee under guarantor could
and duration of agreement - guarantee
guarantee be required to
required make
Guargntegs of (?ertain There is no liability Expense 16,246 The program was
premium financing recognition of terminated with the
arrangements between guarantee since due bank, effective
insureds and a local bank. The | to the improbable November 30, 2010.
bank loans are secured by an | fisk of loss, the fair The risk of loss is not
interest in the underlying yalue of the liability significant. .The
licies: theref th is zero. Company did not
policies; therefore, the . charge any amount to
exposure to the Company is bad debt expense in
for amounts in excess of the current or prior
unearned premiums on each year.
policy financed.
3. Summary of detail in 14.A.2:
(1) ()
Description Amount
a. Aggregated maximum potential amount of future payments guarantor could be required to 16,246
make
b. Current liability recognized in financial statements:
1. | Noncontingent liabilities
2. | Contingent liabilities
C. Ultimate financial statement impact if action under guarantee required
3. | Investments in SCA
4. | Joint venture
5. | Dividends to stockholders (capital contributions)
6. | Expense 16,246
7. | Other
8. | Totals 16,246

B.

Guaranty Fund and Other Assessments
1. Liability and related asset

The Company is subject to guaranty fund and other assessments by the states in which it writes business
(Maine, Massachusetts, New Hampshire, and Vermont). The Company has not accrued a liability for
guaranty fund assessments since the assessments/benefits are paid/received concurrent with notice by the
states. Guaranty fund assessments are accrued by the states at the time of insolvencies. The Company
recorded no benefit or expense in 2012, and a benefit of $220,929 for guaranty fund assessment refunds
was recorded in 2011.
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The Company has no significant liability for other assessments.

2. Rollforward of related asset
Not Applicable

C. Gain Contingencies
Not Applicable

D. Extra Contractual Obligation and Bad Faith Losses
Not Applicable

E. Product Warranties
Not Applicable

F. All Other Contingencies

Lawsuits against the Company can arise in the normal course of business. Contingent liabilities arising from
litigation, income taxes and other matters are not considered material in relation to the financial position of the
Company. The Company has no contingent liability under certain structured settlement agreements (see Note
27A).

Note 15 — Leases

A. Lessee Leasing Arrangements

1. The Company leases office space under non-cancelable operating leases that expire in December 2014.
Rental expenses for 2012 and 2011 were approximately $743,731 and $734,803, respectively.
2. Future minimum rental payments are as follows:
Year Amount
2013 707,000
2014 724,000
Total 1,431,000

Rental commitments have renewal options extending through the year 2024. The renewal options are
subject to adjustments in future periods.

3. The Company has not entered into any sale and leaseback arrangements.

B. Lessor Leasing Arrangements
Not Applicable

Note 16 — Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments with
Concentrations of Credit Risk

Not Applicable

Note 17 — Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A. Transfer of Receivables Reported as Sales
Not Applicable

B. Transfer and Servicing of Financial Assets
Not Applicable

C. Wash Sales
Not Applicable

Note 18 — Gain or Loss from Uninsured Plans and Uninsured Portion of Partially Insured Plans
Not Applicable

Note 19 — Direct Premium Written/Produced by Managing General Agents/Third Party Administrators
Not Applicable

Note 20 — Fair Value Measurements
A. Inputs Used for Assets and Liabilities Measured at Fair Value
1. Fair Value Measurements by Levels 1, 2 and 3

The Company has categorized its assets and liabilities that are measured at fair value into the three-level
fair value hierarchy as reflected in the table below. The three-level fair value hierarchy is based on the
degree of subjectivity inherent in the valuation method by which fair value was determined. The three levels
are defined as follows:

Level 1 — Quoted Prices in Active Markets for Identical Assets and Liabilities: This category, for items
measured at fair value on a recurring basis, includes exchange-traded and common stocks. The estimated
fair value of the equity securities and derivatives within this category are based on quoted prices in active
markets and are thus classified as Level 1.
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Note 21
A.

Level 2 — Significant Other Observable Inputs: The Company has no assets or liabilities measured at fair

value in this category.

Level 3 — Significant Unobservable Inputs: The Company has no assets or liabilities measured at fair value

in this category.

1 2 3 4 5
Description Level 1 Level 2 Level 3 Total
Assets at fair value
Bonds
Preferred stocks
Common stocks
Industrial and miscellaneous 27,854,496 27,854,496
Mutual funds 2,882,650 2,882,650
Total common stocks 30,737,146 30,737,146
Total assets at fair value 30,737,146 30,737,146
Liabilities at fair value 0 0

At the end of each reporting period, the Company evaluates whether or not any event has occurred or
circumstances have changed that would cause an instrument to be transferred between Levels 1 and 2.
This policy also applies to transfers into or out of Level 3 as stated in paragraph 3 below.

2. Rollforward of Level 3 Items

Not Applicable

3. Policy on Transfers Into and Out of Level 3

At the end of each reporting period, the Company evaluates whether or not any event has occurred or
circumstances have changed that would cause an instrument to be transferred into or out of Level 3.
During the current year, no transfers into or out of Level 3 were required.

4, Inputs and Techniques Used for Level 2 and Level 3 Fair Values
The Company has no assets or liabilities measured at fair value in the Level 2 or Level 3 categories.

5. Derivative Fair Value
Not Applicable

Other Fair Value Disclosures

Not Applicable
Fair Value for All Financial Instruments by Levels 1, 2 and 3
The table below reflects the fair values and admitted assets and liabilities that are financial instruments, excluding

those accounted for under the equity method (subsidiaries, joint ventures and ventures). The fair values are also
categorized into the three-level fair value hierarchy as described above in Note 20A.

Not
Type of Financial Instrument Fair Value Admitted Level 1 Level 2 Level 3 Practlc?ble
Value (Carrying
Value)

Financial instruments - assets

Bonds 208,930,933 | 192,405,332 | 193,745,408 | 15,185,525

Common stocks 30,737,146 30,737,146 30,737,146

Cash, cash equivalents and

short-term investments 13,086,081 13,086,081 13,086,081
Total assets 252,754,160 | 236,228,559 | 237,568,635 | 15,185,525 0 0
Financial instruments - liabilities

None
Total liabilities 0 0 0 0 0 0

Not Practicable to Estimate Fair Value

Not Applicable

— Other Items

Extraordinary Items
Not Applicable

Troubled Debt Restructuring for Debtors

Not Applicable

Other Disclosures

Assets in the amount of $206,076 and $205,015 at the end of the current and prior years, respectively, were on
deposit with government authorities or trustees as required by law.
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Uncollectible Premiums Receivable

At the end of the current and prior year, the Company had admitted assets of $15,010,680 and $15,225,508,
respectively, in premiums receivable due from policyholders. The Company routinely assesses the collectibility of
these receivables. Based upon Company experience, any uncollectible premiums receivable as of the end of the
current year are not expected to exceed the non-admitted amount of $0 and, therefore, no additional provision for
uncollectible amounts has been recorded. The potential for any additional loss is not believed to be material to
the Company’s financial condition.

Business Interruption Insurance Recoveries
Not Applicable

State Transferable Tax Credits
Not Applicable

Subprime Mortgage Related Risk Exposure
1. Subprime Mortgage Exposures

The Company invests in several asset classes that could be adversely impacted by subprime mortgage
exposure including mortgage-backed securities and equity investments in financial institutions. In addition,
all investment classes are impacted by market exposure to adverse news in the economy. Conservative
investment guidelines limit the Company’s exposure to such losses.

The Company identifies non-agency mortgage and asset-backed securities as "subprime" if the underlying
collateral consists of residential mortgage or home-equity loans with an average credit score of 660 or lower
at the time of origination. Securitized products, such as CDO's (Collateralized Debt Obligations), where a
significant fraction of the collateral consists of "subprime" ABS, CMOs or other "subprime" CDOs, would
also be considered "subprime."

Subprime risk is measured in terms of both potential mark-to-market losses as well as principal writedowns,
with current "exposure" being best defined as the total face amount outstanding on mortgage-backed
issues deemed to be "subprime" using the definition above. Top-down risk management strategies include
strict limits in dollar and/or percentage terms on the total amount invested in any single issue, limits on the
aggregate amount invested in the "subprime" sector and monitoring of the total interest-rate and credit
spread-exposure to the "subprime" sector. Bottom-up surveillance includes monitoring of collateral
performance, stress testing of the safety of principal and establishing pricing levels based on primary and
secondary market activity in identical or similar bonds. Should either effort reveal sector or issue-level
concerns, the investment manager’s credit committee will investigate the situation and decide whether to
reduce the exposure. This reduction may be accomplished either through selling the security or by hedging
the economic risk using credit derivatives or other instruments, if such prerogative exist under the then
current investment guidelines governing the portfolio.

Changes in asset values are adjusted and reflected on the Company’s income statement to the extent such
changes reflect other-than-temporary declines in market value, or if there is intent to sell such securities at
a loss either to meet cash needs or to restructure the investment portfolio.

2. Direct Exposure - Mortgage Loans
Not Applicable

3. Direct Exposure - Other Investment Classes
The Company invests in several other asset classes that could have subprime mortgage exposure
including:

e Mortgage-backed securities

e Debt obligations and equity securities of financial institutions participating in subprime lending
practices

e Equity and debt investments in companies affiliated with institutions adversely impacted due to
participation in holdings of subprime investments

The Company has reviewed its investments in debt obligations to determine that they are investment grade
quality, are current for interest payments due, and, in the case of mortgage-backed securities, that such
investments are in tranches that have minimal default risk. Default risk on bonds appears to be minimal at
present; however, the credit crisis could worsen in the future, negatively impacting the status of obligations
held. An estimate of potential future losses, if any, would be provided in the financial statements. In the
case of equity securities, market values that are less than the cost of securities have been deducted from
surplus to the extent such differences do not reflect other-than-temporary declines in market value.

There is no subprime residential mortgage exposure as of the end of the current year.

4. Underwriting Exposure
Not Applicable

Note 22 — Events Subsequent

A.

Subsequent events have been considered through February 26, 2013, the date of issuance of these statutory
financial statements. There were no events occurring subsequent to the end of the current year that merited
disclosure in these statements.

Note 23 — Reinsurance

A.

Unsecured Reinsurance Recoverables in Excess of 3% of Surplus

The Company does not have any unsecured aggregate reinsurance recoverables for paid and unpaid losses, loss
adjustment expenses and unearned premiums for individual reinsurers, authorized or unauthorized, that exceed
3% of policyholders’ surplus.
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B. Reinsurance Recoverables in Dispute

The Company does not have reinsurance recoverables in dispute for paid losses and loss adjustment expenses
that exceed 5% of policyholders’ surplus from an individual reinsurer or exceed 10% of policyholders’ surplus in
aggregate.

C. Reinsurance Assumed and Ceded and Protected Cells

1. The following table summarizes assumed and ceded unearned premiums and the related commission
equity at the end of the current year:

Assumed Ceded Assumed Less Ceded
Unearned Commission Unearned Commission Unearned Commission
Premiums Equity Premiums Equity Premiums Equity
a. Affiliates 0 0 0 0 0 0
b. All Other 0 0 5,209,832 (5,209,832)
c. Totals 0 0 5,209,832 0 (5,209,832) 0
d. Direct Unearned Premium Reserve 26,469,448
2. The Company does not have any reinsurance contracts that provide for additional or return commissions
based on the actual loss experience of the reinsurance contracts.
3. The Company does not use protected cells as an alternative to traditional reinsurance.

D. Uncollectible Reinsurance

Not Applicable

E. Commutation of Ceded Reinsurance

Not Applicable

F. Retroactive Reinsurance

Not Applicable

G. Reinsurance Accounted for as a Deposit

Not Applicable

H. Run-off Agreements

Not Applicable

l. Certified Reinsurer Downgraded or Status Subject to Revocation

Not Applicable

Note 24 — Retrospectively Rated Contracts and Contracts Subject to Redetermination

Not Applicable

Note 25 — Changes in Incurred Losses and Loss Adjustment Expenses (000’s omitted)

Current year changes in estimates of the costs of prior year losses and loss adjustment expenses (LAE) affect the
current year Statement of Income. Increases in those estimates increase current year expense and are referred to as
unfavorable development or prior year reserve shortages. Decreases in those estimates decrease current year expense
and are referred to as favorable development or prior year reserve redundancies. Current year losses and LAE reflected
on the Statement of Income of $19,959 were lower by $13,132 due to favorable development of prior year estimates.
This favorable development was approximately 13.3% of the prior year reserves for unpaid losses and LAE reflected on
the Balance Sheet of $98,971.

The first two columns in the table below reflect by line of business the expense on the Statement of Income and what
that expense would have been without prior year development (from Schedule P — Part 1). The third column is the
difference between the first two columns and reflects the favorable development of $13,132. The decrease was
primarily due to improved experience in the 2008 through 2011 report years. Increases or decreases of this nature
occur as a result of claim settlements and receipt and evaluation of additional information regarding unpaid claims.
Recent development trends are also taken into account in evaluating the overall adequacy of reserves.

The last two columns reconcile the redundancy shown in the third column to the information shown in Schedule P — Part
2, which includes losses and the defense and cost containment (DCC) portion of LAE, but excludes the adjusting and
other (AO) portion of LAE.

(000's omitted) Current %‘;:f::ls'::: Total Loss and Impact of AO
Calendar Year DCC Shortage on Total
Schedule.P Lines of Losses and |n23?r::E (R:::l:':iaagnecy) (Redundancy) Shortage
Business LAE Incurred Sch. P - Part 1 Sch. P - Part 2 | (Redundancy)
MPL - Occurrence 2,800 3,028 (228) (2,086) 1,858
MPL - Claims Made 16,247 28,872 (12,625) (8,860) (3,765)
Other Liability - Occurrence 498 630 (132) (68) (64)
Other Liability - Claims Made 414 561 (147) (48) (99)
Totals 19,959 33,091 (13,132) (11,062) (2,070)
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NOTES TO FINANCIAL STATEMENTS

Note 26 — Intercompany Pooling Arrangements
Not Applicable

Note 27 — Structured Settlements

A. Reserves Released Due to Purchase of Annuities

The Company purchased annuities from life insurers under which the claimants are payees (see Note 14F). The
Company has no contingent liability should the issuers of these annuities fail to perform under the terms of the
annuities.

B. Annuity Insurers with Balances Due Greater than 1% of Policyholders’ Surplus
Not Applicable

Note 28 — Health Care Receivables

Not Applicable

Note 29 — Participating Policies
Not Applicable

Note 30 — Premium Deficiency Reserves
The Company is not required to record a premium deficiency reserve at the end of the current year.

Note 31 — High Deductibles

At the end of the current year, the amount of reserve credit for high deductibles on unpaid losses and defense and
containment expenses was $5,418,674. The amounts recoverable at the end of the current year totaled $197,172.
None of the recoverable was nonadmitted since all balances were current.

Note 32 — Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses
The Company does not discount liabilities for unpaid losses or unpaid loss adjustment expenses.

Note 33 — Asbestos/Environmental Reserves

The Company is not exposed to asbestos and/or environmental claims.

Note 34 — Subscriber Savings Accounts
Not Applicable

Note 35 — Multiple Peril Crop Insurance
Not Applicable

Note 36 — Financial Guaranty Insurance
Not Applicable
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1.1

1.2
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2.1
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3.2
33
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71
72

8.1
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8.3
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10.1

10.2

10.3

104

10.5
10.6

1.

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

is an insurer? Yes[X] No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ ] NA[ ]
State regulating? MAINE
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2011
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2008
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 04/14/2010
By what department or departments?
MAINE BUREAU OF INSURANCE
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes[ ] No[ ] NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[X] No[ ] NATJ ]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411  sales of new business? Yes[ ] No[X]
412  renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ ] No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code | State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
7.21  State the percentage of foreign control %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2
Nationality Type of Entity
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal
Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator.
1 2 3 4 5 6

Affiliate Name Location (City, State) FRB 0cC FDIC SEC

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
BAKER NEWMAN & NOYES, LLC 280 FORE STREET PORTLAND, ME 04101

Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant
requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar
state law or regulation? Yes[ ] No[X]
If the response to 10.1 is yes, provide information related to this exemption:
Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as
allowed for in Section 17A of the Model Regulation, or substantially similar state law or regulation? Yes[ ] No[X]
If the response to 10.3 is yes, provide information related to this exemption:
Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? Yes [X] No[ ] NAJ[ ]

If the answer to 10.5 is no or n/a, please explain.

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
CHAD C. KARLS, PRINCIPAL & CONSULTING ACTUARY MILLIMAN, INC. BROOKFIELD, WI
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24.02

GENERAL INTERROGATORIES

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ ] No[X]
12.11  Name of real estate holding company

12.12  Number of parcels involved
12.13 Total book/adjusted carrying value
If yes, provide explanation.

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ] No[ ]
Have there been any changes made to any of the trust indentures during the year? Yes[ ] No[ ]
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes? Yes[ ] No[ ] NAT[ ]
Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)
of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
Compliance with applicable governmental laws, rules and regulations;
The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
Accountability for adherence to the code.
the response to 14.1 is no, please explain:

® 20 oo

=

Has the code of ethics for senior managers been amended? Yes[ ] No[X]
If the response to 14.2 is yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ] No[X]
If the response to 14.3 is yes, provide the nature of any waiver(s).

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the

SVO Bank List? Yes[ ] No[X]
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank

of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

1 2 3 4
American Bankers
Association (ABA) Issuing or Confirming Circumstances That Can Trigger
Routing Number Bank Name the Letter of Credit Amount

PART 1 - COMMON INTERROGATORIES - BOARD OF DIRECTORS
Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes[X] No[ ]
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X] No[ ]
Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties
of such person? Yes[X] No[ ]

PART 1 - COMMON INTERROGATORIES - FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ ] No[X]
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

20.11  To directors or other officers TS 0
20.12  To stockholders not officers TSR 0
20.13 Trustees, supreme or grand (Fraternal only) B 0
Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):

20.21 To directors or other officers s 0
20.22 To stockholders not officers $ s 0
20.23 Trustees, supreme or grand (Fraternal only) B 0
Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for

such obligation being reported in the statement? Yes[ ] No[X]

If yes, state the amount thereof at December 31 of the current year:

21.21 Rentedfromothers s
21.22 Borrowed from others

21.23 Leased from others

21.24  Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments? Yes[ ] No[X]
If answer is yes:

2221 Amountpaid as losses or risk adjustment
22.22 Amount paid as expenses
22.23  Other amounts paid
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] No[ ]
If yes, indicate any amounts receivable from parent included in the Page 2 amount. s 0

PART 1 - COMMON INTERROGATORIES - INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)? Yes[X] No[ ]
If no, give full and complete information relating thereto.
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PART 1- COMMON INTERROGATORIES - INVESTMENT

24.03 For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).
The Company does not participate in securities lending programs

24.04 Does the company's security lending program meet the requirements for a conforming program as outlined in the
Risk-Based Capital Instructions? Yes[ | No[ ] NA[X]
24.05 If answer to 24.04 is yes, report amount of collateral for conforming programs.
24.06 If answer to 24.04 is no, report amount of collateral for other programs.
24.07 Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the

outset of the contract? Yes[ | No[ ] N/A[X]
24.08 Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes[ | No[ 1 NA[X]
24.09 Does the reporting entity or the reporting entity's securities lending agent utilize the Master Securities Lending Agreement (MSLA)

to conduct securities lending? Yes[ ] No[ ] NA[X]

24.10 For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:

24.101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.
24.102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2.
24.103 Total payable for securities lending reported on the liability page.

25.1  Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 21.1 and 24.03)

25.2 If yes, state the amount thereof at December 31 of the current year:

25.21 Subject to repurchase agreements

25.22 Subject to reverse repurchase agreements
25.23 Subject to dollar repurchase agreements

25.24 Subject to reverse dollar repurchase agreements
25.25 Pledged as collateral

25.26 Placed under option agreements

25.27  Letter stock or securities restricted as to sale
25.28 On deposit with state or other regulatory body

2529 Other
25.3 For category (25.27) provide the following:
1 2 3
Nature of Restriction Description Amount
26.1 Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
26.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ 1 NAT[ ]

If no, attach a description with this statement.

27.1 Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the

issuer, convertible into equity? Yes[ ] No [ X]
27.2 If yes, state the amount thereof at December 31 of the currentyear.
28.  Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,

vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement

with a qualified bank or trust company in accordance with Section 1, 11l - General Examination Considerations, F. Outsourcing of Critical Functions

Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
28.01 For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

1 2
Name of Custodian(s) Custodian's Address

BROWN BROTHERS HARRIMAN & CO 140 BROADWAY NEW YORK, NY 10005-1101
28.02 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:

1 2 3
Name(s) Location(s) Complete Explanation(s)
28.03 Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ ] No[X]
28.04 If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason

28.05 Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Number(s) Name Address
11231 BROWN BROTHERS HARRIMAN & CO 140 BROADWAY NEW YORK, NY 10005-1101
29.1 Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[X] No[ ]
29.2 If yes, complete the following schedule: |
1 2 3
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
315910 20 8|FIDELITY INTERNATIONAL DISCOVERY FUND 212,846
315911 10 7|FIDELITY SPARTAN US BOND INDEX FUND 17,137
315911 80 O|FIDELITY SPARTAN TOTAL MARKET INDEX FUND 242,931
316071 10 9|FIDELITY CONTRAFUND 1,138,075
29.2999. TOTAL 1,610,989
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PART 1- COMMON INTERROGATORIES - INVESTMENT

29.3  For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding |  Date of Valuation
FIDELITY INTERNATIONAL DISCOVERY FUND ROYAL DUTCH SHELL PLC CLASS B 5,321 12/31/2012
FIDELITY INTERNATIONAL DISCOVERY FUND ORIX CORP. 3,618 12/31/2012
FIDELITY INTERNATIONAL DISCOVERY FUND BHP BILLITON PLC 3,406 12/31/2012
FIDELITY INTERNATIONAL DISCOVERY FUND ANHEUSER-BUSCH InBev SA NV 3,406 12/31/2012
FIDELITY INTERNATIONAL DISCOVERY FUND VODAFONE GROUP PLC 3,193 12/31/2012
FIDELITY SPARTAN US BOND INDEX FUND FANNIE MAE 4.5% 30 YEAR 454 12/31/2012
FIDELITY SPARTAN US BOND INDEX FUND FANNIE MAE 4% 30 YEAR 399 12/31/2012
FIDELITY SPARTAN US BOND INDEX FUND FANNIE MAE 3.5% 30 YEAR 357 12/31/2012
FIDELITY SPARTAN US BOND INDEX FUND FANNIE MAE 5% 30 YEAR 336 12/31/2012
FIDELITY SPARTAN US BOND INDEX FUND GINNIE MAE 4.5% 30 YEAR 316 12/31/2012
FIDELITY SPARTAN TOTAL MARKET INDEX FUND APPLE, INC. 7,531 12/31/2012
FIDELITY SPARTAN TOTAL MARKET INDEX FUND EXXON MOBIL CORP. 6,073 12/31/2012
FIDELITY SPARTAN TOTAL MARKET INDEX FUND GENERAL ELECTRIC CO. 3,401 12/31/2012
FIDELITY SPARTAN TOTAL MARKET INDEX FUND CHEVRON CORP. 3,158 12/31/2012
FIDELITY SPARTAN TOTAL MARKET INDEX FUND IBM CORP. 3,158 12/31/2012
FIDELITY CONTRAFUND APPLE, INC. 83,079 12/31/2012
FIDELITY CONTRAFUND GOOGLE, INC. CLASS A 60,318 12/31/2012
FIDELITY CONTRAFUND BERKSHIRE HATHAWAY, INC. CLASS A 39,833 12/31/2012
FIDELITY CONTRAFUND WELLS FARGO & CO. 28,452 12/31/2012
FIDELITY CONTRAFUND THE COCA-COLA CO. 28,452 12/31/2012

30.  Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

1 2 3

Excess of Statement

Statement over Fair Value (-),

(Admitted) Fair or Fair Value over

Value Value Statement (+)

301 BONGS. ... | e 195,904,847 | .......cc.... 212,430,448 | oo 16,525,601
30.2  Preferred StOCKS. .. ......ocveveieeeeriereiieciesieee e sieeeseies | eerineeiescesssseeseseenes | ereneessnesersnssesesssesenens | eereresssissesessesesssesenns 0
30.3 Totals.......... .195,904,847 .212,430,448 ..16,525,601

30.4 Describe the sources or methods utilized in determining the fair values:
SVO prices were used to determine the fair value for bonds if the prices were available. For those bonds that didn't have SVO prices,
fair values were obtained from the broker, Brown Brothers Harriman & Co.
31.1  Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D?
31.2 Ifthe answer to 31.1 is yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all
brokers or custodians used as a pricing source?
31.3 Ifthe answer to 31.2 is no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.

Yes[X] No[ ]

Yes[X] No[ ]

32.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?
32.2 If no, list exceptions:

Yes[X] No[ ]

PART 1 - COMMON INTERROGATORIES - OTHER

33.1  Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? B, 395,404

33.2 List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.

2
Name Amount Paid
MILLIMAN, INC. 278,123
34.1  Amount of payments for legal expenses, if any? G 85,441
34.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
RATH, YOUNG AND PIGNATELLI, PA 29,998
VERRILL & DANA, LLP 29,165

35.1  Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? G 25,675
35.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.

1 2
Name Amount Paid
CHARLES C. SOLTAN, LLC 18,774
PIAA 6,771
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

1.1 Does the reporting entity have any direct Medicare Supplement Insurance in force? Yes[ ] No [ X]

1.2 Ifyes,indicate premium eamed on U.S. businessonly.

1.3 What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding:

1.4 Indicate amount of earned premium attributable to Canadian and/or Other Alien notincluded in Item (1.2) above.
1.5 Indicate total incurred claims on all Medicare Supplement insurance.
1.6  Individual policies:

Most current three years:

1.61  Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66  Number of covered lives
1.7 Group policies:

Most current three years:

1.71  Total premium earned

1.72  Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:

1.74  Total premium earned

1.75 Total incurred claims

1.76  Number of covered lives

2. Health test: 1 2
Current Year Prior Year
2.1 Premium NUMErator...........cocovvevevvereverseenans G e, (O 0
2.2 Premium Denominator.............ccceeveevveeerernnenns LT 35,872,106 |§.............. 40,268,416
2.3 Premium Ratio (2.1/2.2).....cccouevvvmennernerienns | o, 0.0 | 0.0
2.4 Reserve NUMerator..............cccovevevevveevevennnnns LT (U T 0
2.5 Reserve Denominator..........cc.cceeeveveeerieevnnnns T 119,863,955 | §............ 120,551,549
2.6 Reserve Ratio (2.4/2.5).......ccocvvevncrncrncrnerins [ oo, 0.0 [ 0.0
3.1 Does the reporting entity issue both participating and non-participating policies? Yes[ ] No [X]

3.2 Ifyes, state the amount of calendar year premiums written on:
3.21 Participating policies
3.22 Non-participating policies

4. FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:

4.1 Does the reporting entity issue assessable policies? Yes|[ ] No[X]
4.2 Does the reporting entity issue non-assessable policies? Yes[X] No[ ]
4.3 If assessable policies are issued, what is the extent of the contingent liability of the policyholders? %
4.4  Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums. B 0

5. FORRECIPROCAL EXCHANGES ONLY:

5.1 Does the exchange appoint local agents? Yes[ ] No[ ]
5.2 Ifyes, is the commission paid:
5.21  Out of Attorney's-in-fact compensation Yes|[ | No[ ] N/AT ]
5.22 As a direct expense of the exchange Yes|[ | No[ ] N/AT ]

5.3 What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

5.4  Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred? Yes[ ] No[ ]
55 Ifyes, give full information:

6.1 What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
Not Applicable - The Company does not issue workers' compensation policies

6.2 Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:

Maximum loss exposure per claim is limited by loss retention limitations and Clash coverage. Medical Professional Liability coverage in ME,
NH, & VT comprise the most significant risk of loss. Ultimate losses are estimated in cooperation with the Company's actuary, Milliman, Inc.

6.3 What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable maximum property insurance loss?

Losses in excess of contractually established retention limites are reinsured and Clash coverage limits potential losses on related claims.

6.4 Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss atributable to a single loss event or occurrence? Yes[ ] No [ X]
6.5 If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss:
The Company writes only Medical Professional Liability policies with related coverage. Catastrophe insurance is not applicable
to this line of business.

7.1 Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or

any similar provisions)? Yes[ ] No[X]
7.2 Ifyes, indicate the number of reinsurance contracts containing such provisions.
7.3 Ifyes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)? Yes[ ] No[ ]
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8.1

8.2

9.1

9.2

9.3

94

9.5

9.6

10.

11.1
11.2

12.2
12.3

124

12.5

12.6

13.1
132

133

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ ] No [X]
If yes, give full information:

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for
which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end
surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater
than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the
contract(s) contain one or more of the following features or other features that would have similar results:
(@)  Acontract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;
(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;
Aggregate stop loss reinsurance coverage;
A unilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;
(e) A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or
(f) Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[ ] No[X]
Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts
with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting
result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss
and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved
pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with
(i) one or more unaffiliated policyholders of the reporting entity, or (i) an association of which one or more unaffiliated policyholders of the
reporting entity is a member where:
(@)  The written premium ceded to the reinsurer by the reporting entity or its affiliates represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or
(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes[ 1] No [ X]
If yes t0 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:
(@)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;
(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and
(c)  Abrief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.
Except for transactions meeting the requirements of paragraph 31 of SSAP No. 62R, Property and Casualty Reinsurance, has the reporting entity
ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the
financial statement, and either:
(@)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or

s

(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes[ 1] No [X]
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:
(@)  The entity does not utilize reinsurance; or Yes[ ] No[X]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation

supplement; or Yes[ ] No[X]
(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed

an attestation supplement. Yes[ 1] No[X]

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes|[ | No[ ] N/A[X]

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ ] No [X]
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 15.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:

12.1 Unpaid losses

12.1 Unpaid underwriting expenses (including loss adjustment expenses)

Of the amount on Line 15.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds:
If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its
insureds covering unpaid premiums and/or unpaid losses? Yes[ ] No[ ] N/A[X]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:
124 From %
124 To s %
Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken

by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes[X] No[ ]
If yes, state the amount thereof at December 31 of current year:
12.6 Letters of credit B 250,000
12.6 Collateral and other funds TSR 0
Largest net aggregate amount insured in any one risk (excluding workers' compensation): I 750,000
Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a
reinstatement provision? Yes[ ] No [X]
State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities
or facultative obligatory contracts) considered in the calculation of the amount. L ——— 12
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141
14.2

14.3
144
14.5

15.1
15.2

16.1

17.1

18.1
18.2
18.3
18.4

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Is the company a cedant in a multiple cedant reinsurance contract?
If yes, please describe the method of allocating and recording reinsurance among the cedants:

If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts?
If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements?
If the answer to 14.4 is no, please explain:

Has the reporting entity guaranteed any financed premium accounts?
If yes, give full information:
The Company guarantees repayment on premium loans made by a bank until November 30, 2010, which was the termination date of the guarantee

program. The loans were pre-approved by the Company. The risk of loss is not significant.

Does the reporting entity write any warranty business?
If yes, disclose the following information for each of the following types of warranty coverage:

1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned

16.11 HOme.....coovceeiecscee

16.12 Products........ccccovveveverceniieenenns

16.13 Automobile..........cccrvvrererrirnnnnns

16.14 Other.......cccovvvvvereriererreiienins

* Disclose type of coverage: ...............

Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 57
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.
Provide the following information for this exemption:

17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5

17.12 Unfunded portion of Interrogatory 17.11

17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11

17.14 Case reserves portion of Interrogatory 17.11

17.15 Incurred but not reported portion of Interrogatory 17.11

17.16 Unearned premium portion of Interrogatory 17.11

17.17 Contingent commission portion of Interrogatory 17.11

Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:
17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5

17.19 Unfunded portion of Interrogatory 17.18

17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18

17.21 Case reserves portion of Interrogatory 17.18

17.22 Incurred but not reported portion of Interrogatory 17.18

17.23 Unearned premium portion of Interrogatory 17.18

17.24 Contingent commission portion of Interrogatory 17.18

Do you act as a custodian for health savings account?

If yes, please provide the amount of custodial funds held as of the reporting date.
Do you act as an administrator for health savings accounts?

If yes, please provide the balance of the funds administered as of the reporting date.

16.2

Yes[ ] No [X]
Yes[ ] No[ ]
Yes[ ] No[ ]
Yes[X] No[ ]
Yes[ ] No [ X]
Yes[ ] No[X]
Yes[ ] No [X]
""" Yes| 1 No[X]
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1
2012

2
2011

3
2010

4
2009

5
2008

D e WD =

© =~

21.
22.
23.
24
25.
26.

21.

28.
29.

30.
31.
32.
33.
34.
35.
36.
37.
38.
39.
40.
41.

42.
43.

44,
45,

46.
47.

48.
49.

50.

Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 17.3,18.1, 18.2, 19.1, 19.2 & 19.3, 19.4).....
Property lines (Lines 1,2, 9, 12,21 & 26).......cvvvrrerereissneesssessee s seens
Property and liability combined lines (Lines 3, 4, 5, 8,22 & 27).......ccccveuvenerneirnersenienerenens
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)
Nonproportional reinsurance lines (Lines 31, 32 & 33)
TOAI (LINE 35)....eeeeeeeeiicieie ettt
Net Premiums Written (Page 8, Part 1B, Col. 6)

Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 17.3, 18.1,18.2, 19.1, 19.2 & 19.3, 19.4).....
Property lines (Lines 1,2, 9, 12, 21 & 26)........covvuriniurerriiineieernisese e
Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)
Nonproportional reinsurance lines (Lines 31, 32 & 33)......cvvvrivrerenenieesiesseissessisnees
TOAI (LINE 35)....eeeeeeeeieeeecisetee et s bbbt
Statement of Income (Page 4)

Net underwriting gain (loss) (Line 8)
Net investment gain (loss) (Line 11)
Total other income (Line 15).........
Dividends to policyholders (Line 17)
Federal and foreign income taxes incurred (Line 19)
Net income (Line 20).........

Balance Sheet Lines (Pages 2 and 3)
Total admitted assets excluding protected cell business (Page 2, Line 26, Col. 3)................
Premiums and considerations (Page 2, Cal. 3):

20.1 In course Of COllECtion (LINE 15.1).....ccuruerrmieirirniriieiieeieeiseieeseeieeieeseieeieeeees
20.2 Deferred and not yet due (LiNE 15.2)........ccuerueuereriernsieiesssissssesessesssssessessssessenns
20.3 Accrued retrospective premiums (Line 15.3).......ccrnurneenineninineneeeeiseeseesenees
Total liabilities excluding protected cell business (Page 3, Line 26)..........ccccvveuverrivererrenennn.
LOSSES (PAQE 3, LINE 1)..uuvuieiiericiercieesiee sttt
Loss adjustment expenses (Page 3, LiNE 3).......cccvurreinineineieeeineiseiessecsseisesseesssensine
Unearned premiums (Page 3, LiNE 9)........c.ovvriemiemiinmiimeiniieireseseiesseseeseesessssenesenens
Capital paid up (Page 3, LiNES 30 & 31)....viueeieieseiessssee st ssesses
Surplus as regards policyholders (Page 3, LN 37)........coeerniniineinineinenereieeeeseeeesnes
Cash Flow (Page 5)

Net cash from 0perations (LINE 11).......c.euuevuermerierierieriseriseriesisesise e ssseseseneseneesene
Risk-Based Capital Analysis

Total adjUSIEA CAPITAL........cuuceeeeeceeeeie ettt
Authorized control level risk-based Capital...........ccovvrerrrinrrcreeseeeeeesernees
Percentage Distribution of Cash, Cash Equivalents and Invested Assets

(Page 2, Col. 3) (Item divided by Page 2, Line 12, Col. 3) x 100.0

BONAS (LINE 1)..vviiriricicee ettt
SEOCKS (LINES 2.1 & 2.2) ..ottt ten
Mortgage loans on real estate (LINES 3.1 & 3.2)......ccvuueininiineieenreeieeeseee e
Real estate (LINES 4.1, 4.2 & 4.3).......oviieiririreirereserese e
Cash, cash equivalents and short-term investments (LiN€ 5)...........cccvevererenernirnenieirenninennn.
Contract loans (Line 6)
DEMVALVES (LINE 7)...eeveeuiereireiriineiseteieesstseese e ss sttt
Other invested assets (Line 8)
Receivable for securities (Line 9)..
Securities lending reinvested collateral assets (Line 10
Aggregate write-ins for invested assets (LINE 11)........cvwrmirinmmeeeeecsneeeeeeseeees
Cash, cash equivalents and invested assets (Line 12)
Investments in Parent, Subsidiaries and Affiliates
Affiliated bonds (Sch. D, Summary, Line 12, Col. 1)
Affiliated preferred stocks (Sch. D, Summary, Line 18, Col. 1).

Affiliated common stocks (Sch. D, Summary, Line 24, Col. 1).......cocvnriminenerneerniineirennes
Affiliated short-term investments

(subtotals included in Schedule DA, Verification, Column 5, Line 10)..........ccccovurrvnerneueenn.
Affiliated mortgage 10ans 0N real EStAte...........ccuevererereeeinrerse s
All other affiliated

Total of above lines 42 to 47
Total investment in parent included in Lines 42 to 47 @above...........ccccvcvvernernrireeirccrinernennn.

Percentage of investments in parent, subsidiaries and affiliates to surplus
as regards policyholders (Line 48 above divided by Page 3, Col. 1, Line 37 x 100.0)...........

........ 11,058,674
.......... 7,997,698

.......... 1,226,769
.......... 7,326,656

.......... 4,031,120
.......... 7,926,807

.......... 9,891,472

...... 257,406,399

............. 144,071
........ 14,866,609
...... 132,767,685
........ 62,900,883
........ 35,703,456
........ 21,259,616

.......... 4,101,267

...... 124,638,714
.......... 9,439,233

...... 134,344,469
........ 66,095,911
........ 32,874,947
........ 21,580,691

.......... 7,769,080

...... 110,332,656
.......... 9,357,067

...... 236,067,240

............. 130,851
........ 15,811,615
...... 138,367,418
........ 78,161,390
........ 24,130,466
........ 25,606,484

.......... 8,138,909

........ 97,699,822
.......... 9,418,767

.......... 6,220,564

...... 226,117,112

............. 130,320
........ 14,763,420
...... 135,958,258
........ 72,934,132
........ 25,024,139
........ 25,264,441

........ 14,293,820

........ 90,158,854
.......... 8,661,466

...... 130,063,854
........ 72,167,772
........ 22,752,451
........ 26,023,890

.......... 4,444 114

........ 79,763,921
.......... 7,871,912
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FIVE-YEAR HISTORICAL DATA
(Continued)

1
2012

2
2011

3
2010

4
2009

5
2008

51.
52.
53.

54.
55.
56.
57.
58.
59.

60.
61.
62.
63.
64.
65.

66.
67.
68.
69.
70.

.

72.

73.

74,

75.

76.

.

Capital and Surplus Accounts (Page 4)

Net unrealized capital gains (I0SSES) (LINE 24)...........ouurrverreirierinieieeineiereserisesisessesseeeees
Dividends t0 StockhOIAErs (LINE 35)........c.cuririureererriniireieieiineine e
Change in surplus as regards policyholders for the year (Lin€ 38).........ccccoevvrverrverersrenrinnns

Gross Losses Paid (Page 9, Part 2, Cols. 1 & 2)
Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,17.3, 18.1, 18.2, 19.1, 19.2 & 19.3, 19.4).....

Property lines (Lines 1, 2,9, 12, 21 & 26)......cccvvuererierieieiisiesssiese e sseens
Property and liability combined lines (Lines 3, 4,5, 8,22 & 27)......cccovvrurverneerrernenreneirereeens
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)......c.ovvvrirrrrrirrerercrireirnenns
Nonproportional reinsurance lines (Lines 31, 32 & 33)......c.couuvirmrrrrrnrrnerinerneierieeesereenene
TOHAI (LINE 35)...vuuiiiiriiiisiii s
Net Losses Paid (Page 9, Part 2, Col. 4)

Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2, 17.3,18.1,18.2, 19.1, 19.2 & 19.3, 19.4).....
Property lines (LiNes 1,2, 9, 12, 21 & 26).......cccvueruerirerircrircrirerierirenisesiesisesesesisenesesesenenenens
Property and liability combined lines (Lines 3, 4, 5, 8,22 & 27).......cccoevvervvrernsiesniereniens
All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).....cocovvvrrrrerrreerererererrecnnenns
Nonproportional reinsurance lines (Lines 31, 32 & 33).....c.ccuveinrrninieneenereiseneseeeesssineines
TOHA (LINE 35)..uvuurvreeereireeseisssssist ettt

Operating Percentages
(Page 4) (Item divided by Page 4, Line 1) x 100.0

Premiums €arned (LINE 1).......c.vviiiniinnrninseeseese s eseeses
LOSSES INCUITEA (LINE 2).....uuvvervecisieeiiesicieiese sttt st
Loss expenses incurred (Line 3)
Other underwriting expenses incurred (Line 4).
Net underwriting gain (10SS) (LINE 8)........c..vvuremeriiriineineineieseeseeseeseseesseseeee s
Other Percentages

Other underwriting expenses to net premiums written (Page 4, Lines 4 + 5 - 15
divided by Page 8, Part 1B, Col. 6, Line 35 X 100.0)........cc.evvurrrrrereererneeserieeeseesimeseeenns

Losses and loss expenses incurred to premiums earned
(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0).....c.ccccerermrrnierernrssiesesesiseieneens

Net premiums written to policyholders' surplus (Page 8, Part 1B,
Col. 6, Line 35, divided by Page 3, Line 37, Col. 1 X 100.0).......cccevrrurrumeernrererrnseneireireieenns

One Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred prior
to current year (Schedule P, Part 2-Summary, Line 12, Col. 11).....ccvuninenernenereininiinein

Percent of development of losses and loss expenses incurred to policyholders' surplus
of prior year end (Line 74 above divided by Page 4, Line 21, Col. 1 X 100).........ccccevrrrrrerne.

Two Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred 2 years before the
current year and prior year (Schedule P, Part 2-Summary, Line 12, Col. 12).....cc.ccccvvvrunrenee

Percent of development of losses and loss expenses incurred to
reported policyholders' surplus of second prior year end
(Line 76 above divided by Page 4, Line 21, Col. 2 X 100.0)......cccovurmirnmemiecresemmnnisnisneeneas

If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure requirements of
SSAP No. 3, Accounting Changes and Correction of Errors?
If no, please explain:

18
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SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
($000 Omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Direct and
Incurred Assumed Ceded (Cols.1-2) [ Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1. Prior | e XXX [ ) 0,9, SO XXX erves [ e [ [ e | e | e | s | conrnnssnnssnnsnns | coeseesssssenenns 0. XXX.......
2. 11,927 ..28,796 ..29,086 10,753 ...36,283 | ...... XXX.......
3. 35,909 27,577 29,451 | ... XXX.......
4. 40,678 | ....... 18,233 21,604 | ... XXX.......
5. 42,996 20,177 23,027 | ... XXX.......
6. 41,006 | ........ 13,097 16,822 | ...... XXX.......
7. 41,764 | ........ 15,859 21,153 | ...... XXX.......
8. .39,489 11,466 15,143 | ...... XXX.......
9. 38,681 | .ovvenee 5,088 11,457 | ...... XXX.......
10. 2011 | e .50,183 [ 9,915 | 40,268 | .......... 3,015 | 01,000 | 11,968 | e 18 | 1782 [ e e | s 5747 | ...... XXX.......
1. 20120 | e 45,343 | 94T | 35,872 | oo 57 i | o548 | i3 | 1,259 | e Lo [ 1,861 | ...... XXX.......
12. Totals....... | cooveree XXX [ e XRK e | e XKoo | o 143,655 | ........33,790 | .......57,244 | .......6,560 | .......21,999 | ..o [0 [ 182,548 | ..... XXX.......
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation | Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
1o PHIOT oo | o | e [ e [ v | e | cerssnenneessens [ e | cvernsnssseensens | seenesisssnssnesnens | ovevsesseessssnesnes | soneeneenennnnenns | seevneenenennnnenn0 | e XXX......
2. 2003.... | coeeeerereereenees [ | e | e [ e [ | s | seeeessseneenseees [ rreenessnneneens | sneeseeessensnnens | seneeneseesensnees | coneeeeeneesensenensQ [ eeens XXX......
30 2004.... | i 1,000 [ | e | s | e 210 [ | e | e |88 | | e [ e 1,278 [ XXX......
4, 2005.... [ oo 1,001 | oo [ | e | 254 s | e 27 [T | i T4 [ | s | 1,355 | XXX......
5. 2006.... | coorerre502 | o | e 10T | BT | 16T || 284 | 1] 80 [ | s [ 1,073 | XXX......
6. 2007.... 0 ... 1,850 | ciiiiini250 | o7 | 100 | 295 | e 1T | 822 | 28 | 227 | | e | e 2,870 [ XXX......
7. 2008.... | e 1,939 [ | vereneenn807 [ 194 | 04 | 21 | il TT6 |21 | 310 | [ | 4,000 | XXX......
8. 2009.... [ e 5,190 | o [ 10000 3,258 | 1,086 | 943 | | e 1273 | 30 | 855 [ | i | 110,403 | XXX......
9. 2010.... 1 .......9,462 | .......1,400 | ........6,832 | .......2,099 | ....... 1,465 | .cceceee18 | 113,586 | o103 | ot 1787 | e | e | e 19,512 | L XXX......
10. 2011 | oo 7,393 [ | 012,739 [ 103,620 | 11,680 | i | 6,321 | 0280 | 2,654 | | e | 0. 26,883 | XXX......
1. 2012.... ] .....7,089 | ........250 | .....16,401 | ......4,088 | ... 1,688 | ..ccccc..3 | 00 TA79 | 266 | 103180 [ | i [ 00000 31,230 ] XXX......
12. Totals...| ......35,426 | ........1,900 | .....40,609 | ....11,234 | .......7,106 | ..........57 | ....20,168 | ... 743 | .......9229 | ..cccoece.0 | tvriril0 | ........98,604 | ... XXX......

34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Net Loss Expense Percentage Unpaid Unpaid
1. Prior..| ....... ) 0,0 S XXX [ e ) 0.0, SO ) 0.0, S I ) .0, SO I XXX eorvvee | e [ [ D 0.% GO [T [V 0
2. 2008.{.........42,273 | .............5,990 | ............36,283 | ............103.8 | .cevcseeseen50.2 | oo 126.0 | oo [ e [ e | e [V O 0
3. 2004. | .......44341 | 13612 [ 30,729 | 857 | 859 [ 85.6 | oo [ e | e | e 1,000 | o 278
4. 2005. | .ccecee27,505 | oovrirnn4,546 | 22,959 | 509 [ 339 | B6.4 | oo [ e | e | i 1,001 | oo 354
5. 2006. | ...........29,807 | co0ee0eeeen. 5,707 | 24,100 | o523 | i 408 | 5B.1 | cooeeeeeeeireireenens [ eeereereeeeennninees [ errerrensneneeenes | e 556 | coooreerirnnn 517
6. 2007. | .e22,952 [ i 3,260 | e 19,692 | iiiiinnid2.0 [ 238 | s A8.0 [ .o v | e | e 1,971 | e 899
7. 2008. | ...........28,864 | ..o 3711 [ 25,153 | o538 | 312 [ B0.2 | oo [ e | e | e 2,552 | oo 1,448
8. 2009. | .....c.29,518 | oo 3972 | 25546 | 583 [ 355 [ BA.T | coeeeeerereieeens v [ e | e 7,362 | oo 3,041
9. 2010. [ oo 34,923 | 3,954 | 130,969 | 70.2 [ 358 | e 801 | oo [ [ e | s 12,795 | oo 6,717
10. 2011, |« 37,552 | 4,922 | 32,630 [ 748 | 496 | B1.0 | [ e [ e | s 16,512 | oo 10,371
11. 2012. A8 |, (S22 2 Sl SRR PO [PTRR 19,152 | oo 12,078
12. Totals| ........ XXXeovvorie | e ) ., S )., S 0.0, S P 0.0 S P DO, S [P (] 0. )0,0 ST [ 62,901 | ..ovoeee. 35,703

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements, which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 20120 the IMl@dical Mutual Insurance Company of Maine

SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 11 12
Years in
Which
Losses Were One Two
Incurred 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 Year Year
1. Prior... | 36,830 |......... 39,865 |......... 39,138 |......... 38,235 |......... 37,324 ... 36,308 |......... 36,584 |......... 36,414 |....... 36,265 |......... 36,265 |...coovrrrennn. (1 (149)
2. 2003..... e 27,574 |......... 37,258 |......... 39,929 |....... 36,725 |......... 35,879 |......... 36,427 |......... 35110 | .o 34,488 | ... 33,863 |........ 33,849 | . QL)) I— (639)
3. 2004.... ... ) .0, SO O 28,463 |......... 26,074 |......... 28971 |......... 26,862 |......... 28,745 |........ 28,625 |........ 28,028 |....... 27,900 |......... 28,069 |...ccoonenen. 169 | 41
4, 2005.....|........ ) .0, S ) ., S U 29,156 |......... 24,990 |........ 21,710 | ... 20,640 |......... 21,480 |........ 19,842 |......... 19,847 |......... 20,515 | .o 668 |...ccovenes 673
5. 2006..... | ........ ) 0.0, SO ) .9, SO )0, G R 30,648 |......... 26,966 |......... 24,989 |....... 24,991 |....... 23,147 |......... 21,796 |......... 21,620 | .o (176) | .cvvvvene (1,527)
6. 2007.... ... ) .0, SO XXX [ e XXX eorvo [ e XXX eovvo [ e 29,021 |......... 27,020 |........ 23,009 |....... 20,261 |........ 18,120 |........ 17,572 | (548) | .....c.... (2,689)
7. 2008...| ... ) .0, S XXXeovvon [ o XXXevvo [ v XXXevvo [ o XXX eoovoo | v 31,439 |........ 29,551 |......... 30,827 |......... 26,410 |......... 22,150 |.......... (4,260) | .......... (8,677)
8. 2009.... ... ) 0.9, SO ) .9, SO ) 0,9, SO ) 0,9, SN ) 0,9, GO ). 0,%, G R 32,338 |......c.. 29,947 |........ 24243 |....... 22,347 | ... (1,896) | ... (7,600)
9. 2010.....| .. ) .0, SO ) .0, SO ) 0.9, S ) 0.0, S I XXX [ e XXX [ e ). 0,9 O R 34,338 ... 29,491 |........ 26,956 |.......... (2,535) [ ..ovveneee (7,382)
10. 2011, | coveeee ) 0.0, S ) .0, SO XXXeovvo [ e ) .9, S XXX [ e ).0,9 S ) .0, S I ) .. S I 30,664 ... 28,194 |......... (2,470) | ........ XXX......
1. 2012 [ XXX | s XXX [ s XXX [ e XXX [ e XXX [ e XKoo [ e )., S ., S )., S 28,652 |........ PO XXX......
12. Totals...... | ........ (11,062) ] ........ (27,949)
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 11 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 Payment Payment
1. Prior..... |..... 000....... | covrene 14,455 | ... 24692 | ... 30,130 |......... 33,665 |......... 34,016 |........ 35,298 |......... 36,265 |......... 36,265 |......... 36,265 |........ ) .0, SO XXX......
2. 2003.... |.corns 1439 ... 11,112 | 17,680 |........ 23,692 |...... 30,020 |......... 32,129 |....... 32,889 |......... 33,427 |......... 33,847 |......... 33,849 |....... ) 0.0, SO XXX......
3. 2004.... | .. ) .9, SO R 1,805 |..cceen. 6,180 |....... 12,791 | 16,096 |......... 22,016 |......... 23970 |......... 25,034 |..... 26,468 |........ 26,859 | ... ) .0, SO I XXX......
4. 2005.... |....... ) .0, SO ) 0,9, SO R 906 ... 3447 | 7,540 |......... 11,064 |......... 15,261 |....... 18,955 |........ 19,028 |........ 19,234 |...... ) .0, S XXX......
5. 2006.... |....... ) 0.0, S ) .0, SO ) 0,9, SO R 679 .. 3914 |..... 11,677 | ... 15,200 |......... 18,846 |......... 19,592 |........ 20,627 |........ ) .0 S XXX......
6. 2007... | ... ) 0.9, SO R ) .9, SO ) 0,9, G R ) 0,9, GO R ATT | e 2,688 |.......... 8,217 |..eoee. 11,420 |....... 12,892 |........ 14,923 |...... ) .9, SO I XXX......
7. 2008.... |...... ) .9, SO ) .0, SO ) 0.9, SO ) 0.9, S ). 0,% O 1,500 | ... 6,306 |......... 11,295 |......... 13,786 |........ 18,460 |........ ) .0, S XXX......
8. 2009... |..... ) .0, S ) .0, S I XXXeovoo [ e XXXeovoo [ e XXX [ e XXX [ s 863 |........... 2,363 |....... 10,230 |......... 12,799 |...... ) .0 S XXX......
9. 2010.... | .. ) 0.9, SO IR ) .9, SO R ) 0,9, G R ) 0,9, G R ) 9., S I ) 9., R I ) 9., SO N 1,385 | .. 6,262 |........... 9,231 |..c.... ) .0, SO I XXX......
10. 2011.... | o ) .0, SO ) .0, SO XXX evvvo [ e XXX evvvo [ o XXX [ o XXX [ e ). 0.9 T B ). 0.9 N 578 .. 3,965 |........ ) .0, SO XXX......
1. 2012.... | ..., XXX | s XXX [ e XXX [ e XXX [ XXX [ XXX [ XXXeoovwe | v XXXeoovwe | v . S P 602 |...... YO XXX......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
1. PrOM [, 1,847 | 2,254 .o 1,629 | 1,287 | (X I {0 64 | K R O
2. 2003 [, 3172 [ 3,289 | .o 4,288 | ..o 1,845 |, 2,145 | 751 | 551 | 213 | LT
3. 2004..... | XXX ovovene | v 10,913 [ 7,099 [ 7,218 | 3,248 ..o 1,351 | 1,236 |.ovvrceniiens 392 | A8 |
4. 2005....... [ceooreen. XXX | e XXX oo [ 18,820 |............. 13,015 [ 7,313 [ 2,033 [ 1,250 | 681 | oo 131 [ 26
5. 2006....... .. ). 9.0 SO P )99 SO PR XXX | v 21,544 | 12,395 .o 7,666 |[..ooorrenne 4,303 | 1,885 | e 535 | 324
2007 [eorernnnn )%V, G I ) &, G I )9, G I )00, G IS 23510 [.viernne 13,739 | 7,557 | 4,503 | 1,360 |.ovoiiiiiinns 765
7. 2008...... | ) 9.0 S P )., S I ). T P )99 GO I )., G I 22,526 |.coovriinn 15,709 | .o 11,855 .o 3,932 | 1,368
8. 2009..... [ )0, G I ) %, G IR )9V, G R )%, . G I 9,9, G )90, G S 24862 ..o 16,728 |..ocvvvrnnnn 8,046 |...cccovrnnns 3,415
9. 2010 oo ). 9.0 G P )., S I ). T P )90 GO I ). SR I XXX | e DO, G I 23,265 |..covvinne 15,292 .o 8,216
10, 2011css | ). 9.0 SO P )99 SO PR ) 9. ST P )99 SO I )99 SO P ). 9.0 SO P )99 SO PR XXX | e 23,817 | 15,160
1. 20120 | ) S XXX | ). S XXX [ PO S P )OS S XXX | s ). S )OS S 19,526
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Annual Statement for the year 20120 the IMl@dical Mutual Insurance Company of Maine

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees Less Return Premiums | Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active | Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama..........cccccovevvreene AL | N
2. Alaska......ccoooeveeiveeen AK | N
3. Arizona.... ..N
4.  Arkansas. ..N
5. California..........cc.ccoouvevnee. CA | .. N
6. Colorado..........ccceuevee.....CO | ... N
7. Connecticut. ..CT|..N
8. Delaware............. ...DE[...N
9.  District of Columbia. ..DC|..N
10, Florida.....cccovveerrerrerersnins FL|...N
11, Georgia......covrrverreerienees GA|..N
12.  Hawaii. ..N
13.  Idaho... ..N
14.  lllinois.. ..N
15.  Indiana ..N
16, loWa....cooeveceecceeeen A N
17.  Kansas.... .KS|..N
18.  Kentucky..... LKY [N
19.  Louisiana. LLALLLN |
20.  Maine.....ocovrererrrreiersrinninns ME]...L 45,388,324
21, Maryland........ccoovvvininnnne
22. Massachusetts
23.  Michigan..
24, Minnesota
25, MisSISSIPPI...ovrrerererrerrerans
26, MiSSOUIi.....corverrerirerrerriens
27.  Montana........ccocvevierennenns
28.  Nebraska
29. Nevada . |
30.  New Hampshire........cccc.... NH | oL | e 7,232,436 | ..coovvenene 7,359,949 | ............635,998 |........ 2,856,011 |........ 2,324,328 |...... 19,593,787
31, New Jersey.....ounnerns
32, New MeXico.........ccovvurrnenee
33, New YOrK......oooovovverrirrirnnes
34.  North Carolina.
35.
36.
37.
38.
39. Pennsylvania...
40. Rhode Island..........cccocvvnnne.
41, South Carolina..........c.ce......
42, South Dakota..........cccorene.
43, Tennessee.......ccoeovrvrnnen.
44,
45, vere | e [ e
46.  Vermont........ccceeeoveveeeee VT [l | 8,315,694 | .............8,104,502 | ............573,172 | ........3,615,676 | ......(1,264,567) | ...... 11,053,134 | oo d,975 [
47, Virginia....cooeveereeeeienennns
48.  Washington.........cccocuveenen.
49.  West Virginia...
50.  Wisconsin.........ccccovvvrierenne
51, Wyoming.......cocreeneunerneenns
52.  American Samoa................ AS
53.
54.
55.  US Virgin Islands..................
56.  Northern Mariana Islands...MP
57. Canada.......ccccocoveeienncnn CAN
58.  Aggregate Other Alien........ oT
59, TotalS.....cccovererrirereeeeiean
580071, o
58002 oviiereriire e
58003, i
58998. Summary of remaining write-ins for
Line 58 from overflow page 99,9, G0 DS [V DS [V (V1 O (V1 O (V1 (V1 I (U [P 0
58999. Totals (Lines 58001 thru 58003+
Line 58998) (Line 58 above) .00 [\ [ [ [ [ (O (O 0
(a) Insert the number of "L" responses except for Canada and Other Alien.

(L) -Licensed or Chartered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Qualified or Accredited Reinsurer;
(E) - Eligible - Reporting Entities eligible or approved to write Surplus Lines in the state; (N) - None of the above - Not allowed to write business in the state.
Explanation of Basis of Allocation of Premiums by States, etc.
Premiums are allocated to those states where the insured risks are located
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

MEDICAL MUTUAL INSURANCE COMPANY OF MAINE
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100%

SPECIALTY INSURANCE
PLACEMENT SERVICES, LLC
FEIN #94-3414988
100%
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RISK RETENTION GROUP
FEIN #46-0731756
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